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FOREWORD

In order for a school system to compete on the open market for the finest

available personnel, it is necessary to provide, in addition to a desirable

educational program, an attractive salary schedule, adequate working condi-

tionssand a comprehensive program of nonwage benefits. The district that is

able to cooperate in providing a variety of group insurance benefits will al-

most certainly gain a decided advantage over its neighbors in employing and

keeping teachers.

Participation of employers in providing and paying the costs of various

types of group insurance for employees and their dependents is a well-estab-

lished practice in business, industry, and government service. It comes as

no surprise, therefore, that such programs are becoming more generally ac-

cepted as part of the personnel function in public education. Periodically,

the NEA Research Division plans to survey group insurance practices among the

school systems of our nation, noting trends in the provision of such benefits

as well as any novel approaches that may be employed by various systems.

The study has been tabulated and reported under the direction of Jack H.

Kleinmann, Assistant Director, on the basis of a questionnaire which had been

developed by Eleanor Donald Malmborg, Research Assistant.

The Division is most grateful to the many central-office personnel who

supplied the basic information for this report on current practice, and who

so graciously responded to our many requests for additional information.

HAZEL DAVIS
Director, Research Division



I. INTRODUCTION

The school year 1940.41 marked the first at.
tempt of NEA Research Division to ascertain the
extent of group insurance available to public-
school personnel. Information concerning "of.
ficial cooperation in maintaining group hospi-
talization or group health insurance" was re-
ported as part of a comprehensive study of teach-
er personnel procedures.1/ The second such study
reported infoemation for the 1950.51 school
year.3/ Subsequent surveys were made in 1955-
563/ and 1961-62.4/ All of these studies dealt
with urban school districts in cities of 2,500
or more population. The 1960-61 study was the
most comprehensive of the four, reporting
school system practice concerning many different
types of group insurance. The present study,
for the school year 1964-65, is the first which
deals exclusively with group insurance; it con-
tains data similar to those contained in the
1960-61 report and, in addition, provides anal.
yses of group insurance provisions on a system-
by-system basis.

5

Sample and Return

Table 1 furnishes information on the number
of questionnaires sent, the number of systems
responding, and the number of usable replies
as a percentage of the number of questionnaires
sent. All operating school systems in Strata 1-
4 (pupil enrollment of 12,000 or more) were sent
questionnaires, as were 203 selected suburban
systems with enrollments below 12,000. Usable
replies totaled 88.0 percent of the Strata 1-4
systems and 95.1 percent of the suburban systems.
Four separate mailings were used to secure this
return.

The Questionnaire

The questionnaire consisted of two parts,
A and B. Part A sought information concering
12 specific types of group insurance: life,
hospitalization, medical-surgical, major medical,
group-practice clinic plan, optical, dental,

1/ National Education Association, Research Division. "Teacher Personnel Procedures: Employ-
ment Conditions in Service." Research Bulletin 20: 83-115; May 1942.

2/ National Education Association, Research Division. "Teacher Personnel Practices, 1950-51:
EmplOyment Conditions in Service." Research Bulletin 30: 35-63; April 1952.

3/ National Education Association, Research Division. Teacher Personnel Practices, Urban School
listricts1955-56. Special Memo. Washington, D.C.: the Association, June 1956. 34 p.
---4rNail6iii-Eacation Association, Research Division. Personnel Administration in Urban School
Districts, 1961-62. Research Report 1963-R13. Washington, D.C.: the Association, December 1963.
113 p.

TABLE 1.--NUMBER OF QUESTIONNAIRES SENT AND NUMBER AND PERCENT OF RESPONSES

Enrollment
stratification

Total number
of operating
systems,
1964-65

Number
of systems
reporting

Number
of usable
replies

1 2 3 4

Stratum 1.100,000 or more 21. 21 21
Stratum 2.50,000-99,999 48. 48 48
Stratum 3.25,000-49,999 73 65 65
Stratum 4.12,000-24,999 301 293 256

Total, Strata 1 to 4 443 427 390

Selected suburban systems--below 12,000
enrollment 203a/ 196 193

Number of usable
replies as per-
cent of total op-
erating systems

5

100.0%
100.0
89.0
85.0

88.0%

95.1%12/

a Number of questionnaires sent.
b/ Number of usable replies as percent of total questionnaires sent.
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disability, occupational liability, fidelity
and/or burglary-theft, student or employee
school accident, and automobile used for school
purposes. For each insurance, information was
requested concerning employer cooperation, pay-
roll deductions, sponsors, underwriters, pay-
ment of premiums, voluntary vs. compulsory cov-
erage, eligibility, and coverage of depend-
ents.

Part B of the questionnaire pertained
only to those systems which cooperated in the
provision of group life insurance programs, and
sought detailed information concerning the
development of such programs, coverage and
benefits provided, and use of premium re-
funds. Information from Part B, on a system-
by-system basis, will be included in a forth-
coming research report which will deal exclu-
sively with the provisions and administration
of group life insurance plans for public-school
personnel.

The questionnal-e also contained a request
for printed materials or brochures describing
the various insurance plans in effect. On the

basis of these descriptions a third research
report is presently in preparation. It will
contaiu analyses and descriptions of group
health insurance plans in effect during 1964-65
for public-school personnel.

Organization of the Report

The report, in additon to the introduction,
contains 10 sections:

II. Summary and High Lights
III. Group Life Insurance
IV. Group Hospitalization Insurance
V. Group Medical-Surgical Insurance

VI. Group Major Medical Insurance
VII. Group Disability Insurance
VIII. Group Occupational Liability Insurance

IX. Group Fidelity and/or Burglary-Theft
Insurance

X. Group Automobile Insurance
XI. System-by-System Reporting by Enroll-

ment of School District

Sections III-X, each pertaining to specific
types of group insurance, contain summary tables
presenting the questionnaire findings, and brief
text discussion calling attention to the more
significant findings.

Although the questionnaire also inquired into
the status of group practice clinic plans, group
optical plans, and group dental plans, these
types of insurance are not reported on in sepa-
rate chapters since they are available in so few
school systems. Where available, they are listed
in column 12, Table 11, the system-by-system re-
porting contained in Section XI. Section XI
also includes a discussion of these insurance
programs. In cases where two or more plans of
a particular type of group insurance are avail-
able in a single system, such information is
also reported in column 12 of Table 11.

A brief bibliography is included. It contains

a selected list of publications which will be of

interest and assistance to school personnel de-
siring to establish new group insurance programs
or to improve existing programs.



II. SUMMARY AND HIGH LIGHTS

In general, employers may cooperate in pro-
viding a particular group insurance for employees
in one or more of three ways:

1. An employer may sponsor the insurance
plan by contracting for the plan directly
with an insurance underwriter.

2. An employer may make payroll deductions
for the insurance premiums, thus facil-
itating payments for the coverage on
the part of individual staff members.

3. An employer may pay part or all of the
premium cost of the insurance coverage,
either by allotting a specified sum per
employee (sometimes differentiating in
amounts between those employees with and
those without dependents) or by allotting
a specified sum to be applied toward
the total cost of the insurance premium
for all those insured.
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The term employer is used throughout the re-
port to refer to the agency sponsoring or sharing
in the financing of certain insurance. This
agency may be the local, county, or state gov-
ernment; in most cases, however, the employer
is the local board of education.

Extent of Cooperation

Table 2-A summarizes the extent of employer
cooperation among responding school systems in
the various types of group insurance. Systems
are included in this table if the employer co-
operates in one or more of the above-mentioned
three ways.

It may be seen that for all systems reporting--
those in Strata 1-4 and the suburban--employer
cooperation is most prevalent in health insur-
ance: hospitalization, medical-surgical, and

TABLE 2-A.--NUMBER AND PERCENT OF SCHOOL SYSTEMS IN WHICH EMPLOYERS COOPERATE IN PROVIDING
GROUP INSURANCE COVERAGE, 1964-65

Type of insurance

Total systems
reporting,
12,000 and
over in en-
rollment

Strata, by enrollment
1--
100,000
or more

2--
50,000-
99,999

3--
25,000-

49,999

4--
12,000-
24,999

Num-
ber

Percent

2 3

Life 201 51.5% 71.4% 64.6% 56.9% 46.1%
Hospitalization 332 85.1 95.2 91.7 83.1 83.6
Medical-surgical 323 82.8 95.2 87.5 81.5 81.2
Major medical 246 63.1 76.2 68.8 66.2 60.2
Disability 184 47.2 66.7 47.9 55.4 43.4
Occupational liability (tort). 57 14.6 33.3 4.2 18.5 14.1
Fidelity 101 25.9 28.6 39.6 24.6 23.4
Auto 98 25.1 19.1 29.2 27.7 24.2

Total reporting cooperation
in one or more types of in-
surance 356 91.3 100.0 100.0 89.2 89.5

Total reporting no coopera-
tion in providing group in-
surance of types indicated . 34 8.7 10.8 10.5

100.0% 100.07 100.07 100.07 100.0%
Number of school systems
reporting . 390 21 48 65 256

Selected subur-
ban systems,
less than 12,000
in enrollment
(not included in
total)
Number Percent

8 9

82

179
174
133

77

54
66
85

42.5%
92.7
90.1
68.9
39.9
28.0
34.2
44.1

189 97.9

2.1

193

100.0%



TABLE 2-B.--N1JMBER AND PERCENT OF SCHOOL SYSTEMS IN WHICH EMPLOYERS PAY ALL OR PART OF THE

COST OF GROUP INSURANCE COVERAGE, 1964-65

Type of insurance

Total systems
reporting,
12,000 and
over in en-
rollmenf,

Strata_ by enrollment

1--
100,000
or more

2--

50,000-
99,999

3--
25,000-
49,999

4--
12,000-
24,999

Num-
ber

Percent

2 3 6 7

Life 99 25.4% 47.6% 35.4% 26.1% 21.5%

Hospitalizaticl 131 33.6 52.4 31.3 35.4 32.1

Medical-surgical 128 32.8 52.4 31.3 33.8 31.3

Major medical 115 29.5 42.9 29.2 32.3 27.7

Disability 16 4.1 4.8 4.2 6.1 3.5

Occupational liability (tort) 48 12.3 33.3 4.2 13.9 11.7

Fidelity 93 23.8 23.8 37.5 21.5 21.9

Auto 89 22.8 14.3 27.1 27.7 21.5

Number of school systems re-
porting 390 21 48 65 256

Selected -ubur-
ban systems,
less than 12,000
in enrollment
(not included in
total)
Number Percent

8 9

61 31.6%

77 39.9

74 38.3

86 44.6

5 2.6

51 26.5

60 31.1

78 40.6

193

major medical. Group hospitalization insurance
is available in 85.1 percent of the Strata 1-4
systems and in 92.7 percent of the suburban
systems; group medical-surgical insurance is
available in 82.8 percent of the Strata 1-4
systems and in 90.1 percent of the suburban
systems; group major medical insurance is avail-
able in 63.1 percent of the Strata 1-4 systems
and in 68.9 percent of the suburban systems.

Next in descending order of prevalence is
group life insurance, followed by disability,
fidelity, auto, and occupational liability.
Except for the three least frequently provided
(occupational liability, fidelity, and auto),
this pattern holds true not only for the total
number of districts but also for each of the en-
rollment strata individually. No evident pat-
terns emerge concerning the occupational lia-
bility, fidelity, and auto insurances. Clearly,
however, occupational liability (tort) insurance
is the one least freq.lently provided in each of
the enrollment strata with the exception of
Stratum 1.

Table 2-A also shows that, for group life,
group disability, and the three types of group
health insurance, cooperation is more likely to
be found in the large systems than in the small
ones. With very few deviations, the percentage
of districts in which employers cooperate in
providing these types of group insurance

diminishes with each decrease in school system
size, from Stratum 1 through Stratum 4. Again,
no clear-cut differences are evident among the
various strata with respect to the occupational
liability, fidelity, and auto insurances.

As expected, a comparison between the selected
suburban systems and systems in Strata 1-4 re-
veals that employer cooperation is more prevalent
among the suburban systems in all but two of the

group insurances: life and disability. This
tends to support the generally held contention
that wealthier systems not only provide more
attractive salary schedules, but higher
levels of "fringe benefits" as well.

Extent of Employer Financing

Probably the most significant of the three
modes of employer cooperation is assumption by
the employer of payment for part or all of the
group insurance costs. Details of financing for
each type of group insurance are contained in
Sections III-X. Table 2-B summarizes the ex-
tent of employer participation in financing the
various insurances for each of the four enroll-
ment strata and for the group of selected sub-
urban systems.

Although school system employers in general
still do not share in the financing of group



insurance to any appreciable extent, the three
health insurances (hospitalisation, medical .
surgical, and major medical) are those most
frequently subsidized--by approximately a third
of the Strata 1.4 systems. Next in order of
frequency is group life insurance, followed by
fidelity, auto, occupational liability, and
disability. Only 1 in 25 of the Strata 1.4
systems reports paying part or all of the cost
of disability insurance, although nearly half
cooperate In making it available. This may be
because in most cases such insurance is prom
vidad only as a supplement to paid sick leave
plans end, therefore, is usually financed
entirely by the employees themselves.

Interestingly, among the Strata 1-4 sys-
toms the previous pattern of declining

9

participation in successively smaller enroll.
mint groups is broken with respect to employer
financing. In all insurances but group life
and group fidelity plans a higher percentage
of employers in Stratum 3 than in Stratum 2
share in the cost of coverage. As is true with
most other forma of cooperation, Stratum 1
leads all the rest in the proportion of systems
sharing in the cost of coverage.

Table 2-B also indicates that for every
group insurance studietlowith the exception of
disability, a somewhat higher percentage of
the selected suburban systems finances all or
part of the cost of insurance coverage than
is the casa in the group of Strata 1.4 sys-
toms.
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III. GROUP LIFE INSURANCE

Group life insurance may be defined as low-

cost, wholesale financial protection in the

event of death, generally provided for a group

of employees. Coverage for each insured em-

ployee in the group is provided through a single,

master policy. Most group life insurance is of

the "term" variety. As opposed to permanent,

paid-up insurarce ("ordinary life"), term in-

surance builds up no cash or paid-up values

over the years. It provides protection only so
long as premiums are paid and is the least ex-
pensive form of life insurance available.

Methods of Employer Cooperation

Table 34,4 concerns the ways in which employ.

ers cooperate in providing group life insurance

for public-school personnel. An analysis of

the table reveals the following high lights:

More than half (51.5 percent) of the
Strata 1-4 systems in the study, and

42.5 percent of the suburban group, co.
operate by one means or another in pro.

viding group life insurance.

The most frequent form of cooperation
among the Strata 1-4 systems is in making
payroll deductions (45.6 percent); 27.7

percent of the systems sponsor the insur-

ance program, and 25.4 percent pay part

or all of the insurance cost. Compared

with the large group, a smaller percent.
age of suburban systems either make pay.

roll deductions or sponsor the program;
however, a somewhat higher percentage
(31.6 percent) pay part or all of the in-

surance cost.

More than 1 in 5 of the suburban f;ys.
tems (21.2 percent) pays all of the in-

surance cost, but only 6.W7Fercent of the

Strata 1-4 systems do so. Conversely, a
larger proportion of the Strata 1-4 sys-
tems (19.0 percent) than of the suburban

group (10.4 percent) pay art of the in-

surance cost.

Cooperation in providing two or more in-

surance plans is found in 20.7 percent of

the suburban systems but in only 9.5 per-

cent of the Strata 1-4 group.

The distribution of employers according
to ways of cooperating shows that for the

Strata 1-4 systems, making payroll (Leduc.

tions oar is the most frequent means of
cooperation, followed closely in frequency

by systems which cooperate in all three

ways: sponsoring, making payroll deduc.
tions, and paying all or part of the cost.

The most frequent means of cooperation
among the suburban systems is in paying

part or all of the cost ally.

Sponsorship of Flans

Table 3-B furnishes information concerning

the agencies which sponsor the group life in-

surance plans. As expected, among the Strata],

4 systems boards of education most frequently
are the agencies in whose name the master con.

tracts are issued. Education associations,

state and local, serve as the sponsoring agen.

cies in more than 15 percent of the systems,

and state retirement systems furnish the insur-

ance in almost 7 percent of the systems. In

18 systems (4.6 percent), local governmental

units serve as the sponsoring agencies. In

most of these cases, school personnel are in-

sured under the same plans available to other

municipal employees.

Among the suburban systems, it is to be noted

that the largest proportion of plans (19.7 per-

cent) are sponsored by state retirement systems.
The 38 systems comprising this group are in two

states.-35 in New Jersey and 3 in Wisconsin--
both of which feature group life insurance pro-
grams as integral parts of their state retire-

ment plans. In four suburban systems the local
education associations serve as sponsors.

Payment of Premiums

Table 3-C indicates that a much larger pro-

portion of suburban systems than systems in
Strata 1-4 pay part or all of the cost for group

life insurance. Only 10.4 percent of the em-
ployers in suburban systems fail to pay any-
thing toward the cost of the insurance, while
more than 25 percent of the Strata 1.4 employ-

ers fall into this category. Also, a much
higher proportion of suburban employers pay
the total cost of the insurance than is the
case in the Strata 1-4 systems.

Among the suburban group, the high propor-
tion of systems indicating that the state is
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the agency paying all or part of the insurance
cost is again accounted for by the fact that
all 35 systems so indicating are to be found in
New Jersey. Among the Strata 1-4 systems, the
local board of education is the agency other
than the employee which most frequently con-
tributes toward the cost of the insurance.

Table 3-C also furnishes information con-
cerning the approximate proportion of total in-
surance cost which is borne by the employer.
The modal share among the Strata 1.4 matins is
50 percent (in 8.2 percent of the systems),
followed closely by 100 percent (in 6.4 percent
of the systems). A far larger proportion of
systems pay mora than 50 percent of the cost
than pay less. Among the suburban group, the
modal proportion is 100 percent (in 21.2 percent
of the systems), followed by 50 percent (in
3.6 percent of the systems). Only four suburban
employers of the 61 which pay part or all of
the insurance cost, contribute less than 50
percent, and none contributes less than 25 per-
cent.

Coverage and Eligibility

Table 3-D furnishes information concerning
cc ,pulsory vs. voluntary coverage, as well as
t'd different groups of employees eligible for
coverage under group life insurance plans. It
can be seen that the larger proportion of plans
among the Strata 1-4 systems are voluntary in
nature, (36.7 percent vs. 14.3 percent), while
among the suburban systems the larger proportion
of planscalls for compulsory coverage (23.3 per-
cent vs. 18.7 percent). The fact that life in-
surance coverage is compulsory in the New Jersey
and Wisconsin state retirement systems accounts
for this.

The table also indicates that in a few sys-
tems (0.8 percent of the Strata 1-4 and 2.1 per-
cent of the suburban), coverage is sometimes
limited to certain categories of professional
personnel rather than all professional employees
All these systems are located in California
where under the group life insurance plan spon-
sored by the California Teachers Association
separate groups within a single school system
may qualify for coverage if they enroll at
least 75 percent of the group. Among the
suburban systems, three plans are limited to
men only, and in one plan only the administra-
tive-supervisory staff enrolled 75 percent of
the group and thus became eligible for cover-
age.

Eligibility for coverage under the group
life insurance plans can best be summarized
(from Table 3-D) as follows:

Professional personnel
eligible (mot including
systems in which only
some personnel are
eligible and systems
that did not report in-
formation)

Nonprofessional person-
nel eligible

Nonschool personnel
eligible

Systems in which et:-
ployers cooperate

:= 1-4115,
Num. Fer-
ber cent

11

Suburban

NTI;71177:
ber cent11111Mi

194 96.5% 77 93.9%

136 67.7 64 78.0

20 10.0 2 2.4

201 100.07, 82 100.0%

For both the Strata 1-4 and suburban groups,
a large majority of systems in which employers
cooperate in providing group life insurance ex-
tend eligibility to nonprofessional school per-
sonnel as well as to the professionals. A
very small proportion of plans also include
nonschool personnel under these provisions;
these plans are most likely those for which
all municipal employees, including school em-
ployees, are eligible.

Cnverage of Ekimmidtmas

Table 3-E contains information concerning
the coverage of dependents under the provisions
of group life insurance plans. For the
Strata 1-4 systems, it shows that 74 (37 percent)
of the 201 insurance plans in which employers
cooperate cover the dependents of employees as
well as the employees themselves. In only 12
(16percent)of these 74 plans is part or all of
the cost for such coverage borne by the em-
ployers.

Among the suburban group, only 20(24 percent)
of the 82 insurance plans in which employers
cooperate cover the dependents of employees; hn
4 (20 percent) of these 20 plans part of the
cost for such coverage is borne by the employ-
ers.
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TABLE 3.A.--WAYS IN WHICH EMPLOYERS COOPERATE IN PROVIDING GROUP LIFE INSURANCE

Total systems re-
Form of co-operation porting, 12,000 or
on part of employer more in enrollment

Strata, by enrollment
1--

100,000
or more

2--
50,000-
99,999

3--
25,000-
49,999

4--
12,000-
24,999Number Percent

1 2 3 4 5 6 7

Specific ways of co-
operating:

Makes payroll deductions. 178 45.67. 71.4% 54.2% 53.97. 39.9%

Sponsors (signs contract
with underwriter) 108 27.7 42.8 37.5 29.2 24.2

Pays all of the cost 25 6.4 4.8 10.4 6.1 5.9

Pays part of the cost ... 74 19.0 42.8 25.0 20.0 15.6

Employer cooperates in
two or more plans of
group life insurance for
professional school per-
sonnel 37 9.5 23.8 10.4 7.7 8.6

Distribution of employers
according to ways of co-
operating:

Sponsors 221y. 2 0.5 0.8

Sponsors and makes pay-
37 9.5 4.8 8.3 12.3 9.4roll deductions OOOOOO

Sponsors and pays part or
10 2.5 8.3 1.5 1.9all of the cost

Sponsors and makes pay-
roll deductions and pays
Fort or all of the cost . 58 14.9 38.0 20.9 15.4 11.7

Makes payroll deductions

2E91 61 15.6 10.1 20.9 17.0 14.1

Makes payroll deductions
and pays part or all of

21 5.4 9.5 4.1 7.7 4.7the cost

Pays part or all of the
cost only. 9 2.3 2.1 1.5 2.7

Other cooperation or in-
formation not complete 3 0.8 1.5 0.8

Systems cooperating oleo 201 51.5 71.4 64.6 56.9 46.1

Systems not cooperating
in any way 189 48.5 28.6 35.4 43.1 53.9

100.0% 100.07. 100.07. 100.07. 100.07.
Number of school systems
reporting 390 21 48 65 256

Selected suburban
systems with less
than 12,000 in
enrollment (not
included in total)
Number Percent

8 9

41 21.2%

27

41

20

14.0

21.2

10.4

40 20.7

5 2.6

6 3.1

16 8.3

15 7.8

4 2.1

35 18.1

1 .0.5

82 42.5

111 57.5
100.0%

193
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TABLE 3-B.--SPONSORSHIP OF GROUP LIFE INSURANCE PLANS IN WHICH EMPLOYERS COOPERATE IN SOME WAY

Group or agency which
sponsors (signs con-
tract with under-
writer)

Total systems re-
porting, 12,000 or
more in enrollment

Strata, by enrollment
'Selected suburban
systems with less
than 12,000 in
enrollment (not
included in total)

1--

100,000
or more

2--
50,000-
99,999

3--
25,000-
49,999

4--
12,000-
24,999Number Percent

Number Percent
1 2 3 4 5 6 7 8 9

Board of education 90 23.1% 38.0% 33.3% 24.6% 19.5% 21 10.9%

Municipality or other
local governmental
authority 18 4.6 4.8 4.2 4.6 4.7 6 3.1

State government 000 000 000 000 000 000 13 6.7

Retirement system 26 6.6 4.8 6.3 9.3 6.2 38 19.7

State education associa-
tion 42 10.8 9.5 14.5 10.8 10.2

Local education associa-
tion 19 4.9 4.8 6.3 4.6 4.7 4 2,1

Other (federal government-
county) 4 1.0 9.5 ... 1.5 0.4

Total for which spon-
sorship is indicated . 199 51.0 71.4 64.6 55.4 45.7 82 42.5

Employer cooperates but
sponsorship of plan not
indicated 2 0.5 ... ... 1.5 0.4

Employer does not co-
operate in group life in-
surance 189 48.5 28.6 35.4 43.1 53.9 111 57.5

100.0% 100.07. 100.07. 100.0% 100.07. 100.0%
Number of school systems
reporting 390 21 48 65 256 193

.111
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TABLE 3-C.--PAYMENT OF PREMIUMS FOR GROUP LIFE INSURANCE PLANS IN WHICH EMPLOYERS COOPERATE

Payment of premiums
for individual em-
ployees (exclusive
of dependents)

1

Extent to Which employer
pays cost

Employer pays none eee
Employer pays part
Employer pays all
Information not re-
ported

Total systems in
which employer co
operates

Agency other than em-
ployee that pays all or
part of cobt

Board of education
Local municipality
State

Total systems in
which part or all of
cost is paid

Approximate portion of
total cost, if any,
borne-by agency other
than employee
Less than 25 percent
25 but less than 50
percent

50 percent
More than 50 but less

than 75 percent
75 but less than 100
percent

100 percent
Percent varies depend-

ing on coverage
Dollar amount, no per-

cent indicated
Portion not reported

Total systems in
which part or all of
cost is paid

Employer cooperates, but
pays no cost or did not
report information

Employer does not co-
operate in group life
insurance

Number of school systems
reporting

*Does not add to total awing to rounding.

Total systems re-
porting, 12,000 or
more in enrollment

Strata, by enrollment
1::------2--
100,000 50,000-
or more 99,999

3--
25,000-
49,999

4::----
12,000-
24,999Number Percent

2 3 4 5 6 7

101 25.9% 23.8% 29.27. 30.87. 24.27.

74 19.0 42.8 25.0 20.0 15.6

25 6.4 4.8 10.4 6.1 5.9

0.2 0.4

201 51.5 71.4 64.6 56.9 46.1

63 16.2 47.6 27.1 16.9 11.3

15 3.8 2.1 3.1 4.7

21 5.4 6.2 6.1 5.5

99 25.4 I 47.6 35.4 26.1 21.5

7 1.8 4.8 6.2 ... 1.2

10 2.6 4.8 2.1 6.1 1.5

32 8.2 14.2 14.6 9.3 6.2

3 0.8 ... .. ... 1.2

3 0.8 ... 2.1 1.5 0.4

25 6.4 4.8 10.4 6.1 5.9

1 0.2 ... .. ... 0.4

5 1.3 9.5 ... 1.5 0.8

13 3.3 9.5 ... 1.5 3.9

99 25.4 47.6 35.4 26.1* 21.5

102 26.1 23.8 29.2 30.8 24.6

189 48.5 28.6 35.4 43.1 53.9

100.07. I 100.00/. 100.07. 100.0% 100.0%

390 21 48 65 256

Selected suburban
systems with less
than 12,000 in
enrollment (not
included in total)
Number Percent

8 9

20
20
41

10.4%
10.4
21.2

0.5

1

82 42.5

20
6

35

10.4
3.1
18.1

61 31.6

4 2.1
7 3.6

3 1.6

3 1.6
41 21.2

1.0
0.5

61 31.6

21 10.9

111 57.5
100.0%

193
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TABLE 3-D.--COVERAGE AND ELIGIBILITY, GROUP LIFE INSURANCE PLANS IN WHICH EMPLOYERS CCOPERATE

Compulsory vs.
voluntary cov-
erage; groups
eligible

1

Coverage of employees in
group life insurance
plan is:

Compulsory
Voluntary
Information not re-
ported

Total systems in
which employer co-
operates

Groups of employees
eligible for coverage
under group life insur-
ance contract:

Professional school
personnel

Nonprofessional school
personnel

Nonschool personnel
(e.g., firemen,
police)

Some, but not all, em-
ployed personnel

Information not re-
ported

Total systems in
which employer co-
operates

Employer does not co-
operate in group life
insurance

Number of school sys-
tems reporting

Total systems re-
portirig, 12,000 or
more in enrollment

Strata, by enrollment
1--

100,000
or more

2--
50,000-
99,999

3--
25,000-
49,999

4--
12,000-
24,999Number Percent

2 3 4 7

56 14.3% 14.3% 25.07 18.5% 11.3%
143 36.7 57.1 39.6 36.9 34.4

2 0.5 0 1.5 0.4

201 51.5 71.4 64.6 56.9 46.1

194 49.7 71.4 62.5 53.8 44.5

136 34.9 66.7 45.8 36.9 29.7

20 5.1 14.3 4.2 4.6 4.7

3 0.8 ... ... 1.5 0.8

4 0.8 eee 2.1 1.5 0.8

201 51.5 71.4 64.6 56.9 46.1

189 48.5 28.6 35.4 43.1 53.9
100.0% 100.0% 100.0% 100.0% 100.0%

390 21 48 65 256

Selected suburban
systems with less
than 12,000 in
enrollment (not
included in total)
Number Percent

8 9

45 23.3%
36 18.7

1 0.5

82 42.5

77 39.9

64 33.2

2 1.0

4 2.1

0.5

82 42.5

111 57.5

193

100.0%
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TABLE 3-E.-4ROUP LIFE INSURANCE FOR DEPENDENTS UNDER PLANS IN WHICH EMPLOYERS COOPERATE

Provisions

Total systems re-
porting, 12,000 or
more in enrollment
Number Percent

2

Strata, by enrollment
1.. 2-- 3-- 4--
100,000 50,000- 25,000- 12,000-

or more 99,999 49,999 24,999

5 6 7

Selected suburban
systems with less
than 12,000 in
enrollment (not
included in total)
Number Percent

Extent to Which employer
pays the cost of premiums
on insurance for
employees' dependents:

Employer pays none
Employer pays part
Employer pays all
Information not re-
ported

Total systems re-
porting that depend-
ents may be covered
by plan

Employer cooperates in
group life insurance
plan, coverage of depend-
ents is not provided

Information on coverage
of dependents not re-
ported

Total systems in which
employer cooperates

Employee does not co-
operate in group life
insurance

Number of school systems.

61
9

3

15.7%
2.3
0.8

0.2

74 19.0

126 32.3

0.2

38.0% 12.57. 23.17.

2.1 3.1
000 000

2.1 000

12.57.

2.3
1.2

16 8.3%
4 2.1

38.0 16.7 26.2 16.0

33.4 47.9 30.7 29.7

000 000 0.4

20 10.4

62 32.1

201 51.5

189 48.5

71.4 64.6 56.9 46.1

28.6 35.4 43.1 53.9

82 42.5

111 57.5

100.0% 100.07. 100.07. 100.07. 100.07.

390 21 48 65 256 193

100.0%



IV. GROUP HOSPITALIZATION INSURANCE

Group hospitalization insurance provides
protection from all or part of the hospital ex-
penses incurred by the insured. Coverage gen-
erally includes provision for room and board,
incidental hospital expenses, and maternity
care. Such insurance is furnished through in-
demnity plans (available through insurance com-
panies), service plans such as Blue Cross, or
group-practice clinic plans.

Methods of Employer Cooperation

Table 4-A contains information concerning
the various ways in which educational employers
cooperate in providing group hospitalization in-
surance, as well as a distribution of employ-
ers according to specific ways of cooperating.
An analysis of the table reveals the following
highlights:

A large majority of the systems in the
study cooperate by one means or another
in providing group hospitalization insur-
ance (85.1 percent of the systems in
Strata 1-4 and 92.7 percent of the sub-
urban systems).

For all systems, Strata 1-4 and suburban,
the most prevalent form of cooperation is
in making payroll deductions, followed by
sponsoring the program; paying part or
all of the cost is the least prevalent
form of cooperation.

Of the suburban systems, 39.9 percent
pay part or all of the cost of the insur-
ance; this form of cooperation is to be
found less frequently in Strata 1-4 sys-
tems (33.6 percent). Systems in all
strata are more likely to pay part of the
cost of the insurance than they are to
pay all of the cost.

Although the proportions for both groups
are small, cooperation in providing two
or more plans of hospitalizatfon insur-
ance is more likely to be found in the
Strata 1-4 systems (14.1 percent) than
among the suburban group (7.8 percent).

The distribution of employers according
to ways of cooperating shows that for
both groups of systems, the largest pro-
portion cooperate by both sponsoring the
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plan and making payroll deductions. The
second largest proportion of systems co-
operate in all three ways: sponsoring,
making payroll deductions, and paying
part or all of the insurance cost.

Sponsorship of Plans

Table 4-B indicates that, for both the Stra-
ta 1-4 and the suburban systems, local boards
of education most frequently are the agencies
sponsoring group hospitalization insurance
plans. While local education associations are
the sponsoring agencies in more than 10 percent
of the Strata 1-4 systems, they represent a
negligible proportion among the responding sub-
urban systems--only 2.6 percent.

"State government" is listed as the sponsor-
ing agency in 15.5 percent of the suburban sys-
tems. All of these systems are in New York
State, where local boards of education maypardci-
pate in the state-sponsored health insurance
plan available to state employees. The New
York State plan includes hospitalization, med-
ical-surgical, and major medical features.
(See also Tables 5-B and 6-B).

Payment of Premiums

Table 4-C furnishes detailed information on
the payment of premiums for group hospitaliza-
tion insurance. In approximately a quarter of
the Strata 1-4 systems the cost of the insurance
is shared by employees and employers, while
this is true in almost a third of the suburban
systems. A somewhat larger proportion of Stra-
ta 1-4 employers than of those in the suburban
groups finance the total cost of the insurance--
9.5 percent as opposed to 7.3 percent.

It may also be seen from Table 4-C that for
both the Strata 1-4 and suburban systems, loCal
boards of education are the agencies which in
the majority of cases share in the financing of
the insurance. In an extremely small number of
systems local municipalities are the agencies,
and in only one system does the state govern-
ment share in financing the insurance.

Among those systems which share in the in-
surance cost, both Strata 1-4 and suburban,
the most frequently reported portion of cost
assumed by the employer is 50 percent, followed
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by 100 percent. A far larger proportion of em-
ployers pay more than 50 percent of the cost
than pay less.

Coverage and Eligibility

Table 4-D shows ehat in fewer than 10 per-
cent of the Strata 1-4 systems and in only

2 percent of the suburban systems coverage in
group hospitalization plans is compulsory. In

the vast majority of school systems, then,
coverage of personnel is on a voluntary basis.

Information concerning the classifications
of personnel eligible for coverage in the group
hospitalization plan, also found in Table 4-D,

can best be summarized in this manner:

Professional person-
nel eligible (ex-
cluding systems
which did not re-

Strata 1-4
systems

Suburban
systems

Num-
ber

Per- Num-
cent ber

Per-

cent

port information) . 328 98.8% 176 98.37w

Nonprofessional per-
sonnel eligible 312 94.0 167 93.3

Nonschool personnel
eligible 37 11.1 6 3.4

Systems in which em-
ployers cooperate 332 100.0% 179 100.0%

In almost 95 percent of both cooperating
Strata 1-4 and suburban systems, nonprofession-
al as well as professional personnel are eli-
gible for membership in the group hospitaliza-
tion plans. A relatively small percentage of
plans include nonschool personnel in their
memberships.

Coverage of Dependents

Table 4-E furnishes information concerning
the coverage of dependents under the provisions
of group hospitalization plans. It indicates

that the vast majority of systems which provide

this insurance for employees also do so for the

dependents of employees: 317 of the 332 Stra-
ta 1-4 systems and 175 of the 179 suburban
systems.

In addition to covering the dependents of

employees, a small proportion of systems con-
tribute to the cost of this coverage. Table 4-E

indicates that 50 (15.1 percent) of the 332

Strata 1-4 employers and 49 (27.4 percent) of
the suburban employers, among systems that pro-
vide group hospitalization plans, pay a part of

the cost of dependent coverage. Only one of
the suburban employers and 12 of the Strata 1-4

employers pay the entire cost of dependent
coverage.
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TABLE 4-A.--WAYS IN WHICH EMPLOYERS COOPERATE IN PROVIDING GROUP HOSPITALIZATION INSURANCE

Form of cooperation
on part of employer

Total systems
reporting
12,000 or
more in en-
rollment
Num- Per,-

ber cent

Strata, by
1-- 2--

100,000 50,000-
or more 99,999

enrollment
3-- 4--
25,000- 12,000-
49,999 24,999

Selected suburban
systems with less
than 12,000 in
enrollment (not
included in total)
Number Percent

2 3

Specific ways of cooper-
ating:

Makes payroll deductions

Sponsors (signs contract
with underwriter)

Pays all of the cost ...

Pays part of the cost ..

Employer cooperates in
two or more plans of hos-
pitalization insurance
for professional school
personnel

Distribution of employers
according to ways of co-
operating:

Sponsors only

Sponsors and makes pay-
roll deductions

Sponsors and pays part
or all of the cost

Sponsors and makes pay-
roll deductions and pays
part or all of the cost

Makes payroll deductions
only

Makes payroll deductions
and pays part or all of
the cost

Pays part or all of the
cost only

Other cooperation or

information not complete

Systenm cooperating

Systems not cooperating
in any Way

308 79.0% 90.5%

243 62.3 66.7

37 9.5 9.5

94 24.1 42.9

55 14.1

1 0.3

125 32.0

21 5.4

93 23.8

66 16.9

17 4.4

19.0

...

23.8

4.8

38.1

19.0

9.5

87.5% 78.5%

70.8 67.7

6.3 12.3

25.0 23.1

18.8 13.8

... ...

39.5 32.3

4.2 4.6

27.1 30.8

18.8 15.4

76.6%

59.0

9.4

22.7

12.9

0.4

31.2

5.9

20.3

16.8

5.9

9 23 2.1 3.1

8 9

167 36.5%

129 66.8

14 7.3

63 32.6

15 7.8

332 85.1 95.2 91.7 83.1 83.6

58 14.9 4.8 8.3 16.9 16.4
100.0%

Number of school systems
reporting 390

100.07 100.0% 100.07 100.07

21 48 65 256

85 44.0

9 4.7

35 18.1

15 7.8

31 16.1

2 1.0

2 1.0

179 92.7

14 73
100.0%

193



TABLE 4-B.--SPONSORSHIP OF GROUP HOSPITALIZATION INSURANCE PLANS IN WHICH
EMPLOYERO COOPERATE IN SOME WAY

Group or agency which
sponsors (signs
contract with un-

derwriter)

Total systems
reporting
12,000 or
more in en-
rollment

Strata, by enrollment
Selected suburban
systems with less
than 12,000 in
enrollment (not
included in total)

1--

100,000
or more

2--

50,000-
99,999

3--

25,000-
49,999

4--
12,000-
24,999

Num-
ber

Per-
cent

Number Percent

1 2 3 8 9

Board of education 227 58.2% 61.97 68.7% 63.17 54.770 124 64.2%

Municipality or other lo-
cal governmental authority 16 4.1 4.8 2.1 4.6 4.3 5 2.6

State government 11 2.8 4.8 3.: 30 15.5

State education associa-
tion 29 7.4 9.5 4.2 3.1 9.0 14 7.3

Local education association 42 10.8 9.5 14.6 12.3 9.7 5 2.6

Other 1 0.3 4.8 ... ... ...

Total for which sponsor-
ship is indicated 326 83.6 95.2* 89.6 83.1 81.6 178 92.2

Employer cooperates but
sponsorship of plan not
indicated 6 1.5 2.1 2.0 1 0.5

Employer does not cooperate
in hospitalization insur-
ance 58 149 4.8 8.3 16 9 16.4 14 7 3

100.0% 100.0% 100.0% 100.0% 100.0% 100.07.

Number of school systems
reporting 390 21 48 65 256 193

*Does not add to total owing to rounding of percents.
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TABLE 4-C.--PAYMENT OF PROMS FOR HOSPIZALIZATION INSURANCE PLANS IN UMICR EMPLOYEES COOPERATE

Payment of premiums for
individual employees,
(exclusive of dependents)

Total systems
reporting
12,000 or
more in en-
rollment

Strata, by enrollment
1--

100,000
or more

2--
50,000-
99,999

3--
25,000-
49,999

4--
12,000-
24,999

Num-
ber

Per-
cent

1 2 3

Extent to which employer
pays the cost:

Employer pays none 0.04 197 50.5% 42.9% 60.4% 47.7% 50.0%

Employer pays part 94 24.1 42.9 25.0 23.1 22.7

Employer pays all 37 9.5 9.5 6.3 12.3 9.4

Information not reported 4 1.0 1.5
Total systems in which
employer cooperates 332 85.1 95.2* 91.7 83.1 83.6

Agency other than employee
that pays all or part of
the cost:

Board of education 118 30.3 47.6 29.2 32.3 28.5

Local municipality 12 3.1 2.1 3.1 3.5

State 1 0.2 4.8
Total systems in which
part or all of the
cost is paid 131 33.6 52.4 31.3 35.4 32.1*

Approximate portion of to-
tal cost, if any, borne by
agency other than employee:

Less than 25 percent 5 1.3 9.5 SOO 1.2

25, but less than 50 per-
cent 5 1.3 2.1 3.1 0.8

50 percent 51 13.1 19.1 16.6 10.8 12.5

More than 50, but less
than 75 percent 7 1.8 1.5 2.3

75, but less than
100 percent 6 1.5 4.8 4.2 *es 1.2

100 percent 37 9.5 9.5 6.3 12.3 9.4

Percent varies depending
on coverage 1 0.2 tee 0.16 000 0.4

Dollar amount, no per-
cent indicated 12 3.1 9.5 2.1 4.6 2.3

Portion not reported 7 1.8 3.1 2.0
Total systems in which
part or all of the
cost is paid 131 33.6 52.4 31.3 35.4 32.1

Employer cooperates, but
pays no cost or did not re-
ort information 201 51.5 42.9 60.4 47.7 51.5

Employer does not cooperate
in hospitalization insurance 58 14.9 4.8 8.3 16.9 16.4

100.0% 100.1%* 100.0% 100.0% 100.0%
Number of school systems
reporting 390 21 48 65 256

Selected suburban
systems with less
than 12,000 in
enrollment (not
included in total)
Number Percent

8 9

100

63

14

2

51.8%

32.6

7.3

1.0

179 92.7

72 37.3

5 2.6

00.

77 39.9

3 1.5

5 2.6

40 20.8

3 1.5

3 1.5

14 7.3

5

4

2.6

2.1

77 39.9

102 52.8

14 7.3

100.0%

193

*Does not add to total owing to rounding of percents.
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TABLE 4-D.--COVERAGE AND ELIGIBILITY, GROUP HOSPITALIZATION INSURANCE PLANS

IN WHICH EHILOYERS COOPERATE

Compulsory vs. voluntary
coverage; groups eligible

Total systems
reporting
12,000 or
more in en-
rollment

Strata, by enrollment

1--

100,000
or more

2--

50,000-
99,999

3--
25,000-
49,999

4--
12,000-

24,999

Num-
ber

Per-
cent

2 3

Coverage of employees in
hospitalization insurance
plan is:

Compulsory

Voluntary

Information not reported

37

291

4

9.5%

74.6

1.0

4.8%

90.4

*

10.4%

81.3

S.

9.27,

73.9

9.87.

72.3

1.5

Total systems in which
employer cooperates 332 85.1 95.2 91.7 83.1 83.6

Groups of employees eligi-
ble for coverage under
hospitalization insurance
contract:

Professional school per-
sonnel 328 84.1 95.2 91.7 83.1 82.0

Nonprofessional school
personnel 312 80.0 90.4 89.6 81.5 77.0

Nonschool personnel
(e.g., firemen, police) 37 9.5 23.8 8.3 13.8 7.4

Information not reported 4 1.0 1.5

Total systems in which
employer cooperates 332 85.1 95.2 91.7 83.1 83.6

Employer does not cooper-
ate in hospitalization in-
surance 58 14.9 4.8 8.3 16.9 16.4

100.0% 100.07. 100.0% 100.07. 100.07.

Number of school systems
reporting 390 21 48 65 256

.

Selected suburban
systems with less
than 12,000 in
enrollment (not
included in total)

Number Percent

8 9

4

173

2.1%

89.6

1.0

179 92.7

176 91.2

167 86.5

6 3.1

3 1.5

179 92.7

14 7.3

100.0%

193
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TABLE 4-E.--GROUP HOSPITALIZATION INSURANCE FOR DEPENDENTS, UNDER PLANS
IN WHICH EMPLOYERS COOPERATE

Provisions

Extent to which employer
pays the cost of premiums
on insurance for the de-
pendents of employees:

Employer pays none

Employer pays part

Employer pays all

Information not reported

Total systems report-
ing that dependents
may be covered by plan

Employer cooperates in
hospitalization insurance
plan, coverage of depend-
ents is not provided

Information on coverage
of dependents not reported

Employer does not cooper-
ate in hospitalization
insurance

Number of school systems
reporting

Total systems
reporting
12,000 or
more in en-
rollment

Strata, by enrollment
1--

100,000
or more

2--

50,000-
99,999

3-- 4--
25,000- 12,000-
49,999 24,999

Num-
im.

Per-
cent

2 3 4 5 7

252

50

12

3

64.6%

12.8

3.1

0.8

76.2%

19.0

79.1%

6.3

2.1

2.1

61.5%

16.9

3.1

61.7%

12.5

3.5

0.8

317

14

1

58

81.3

3.6

0.2

14.9

95.2

111

4.8

89.6

2.1

8.3

81.5

1.6

11

16.9

78.5

4.7

0.4

16.4

390

100.0% 100.0%

21

100.0%

48

100.0%

65

100.0%

256

Selected suburban
systems with less
than 12,000 in
enrollment (not
included in total)
Number Percent

8 9

124

49

1

1

64.3%

25.4

0.5

0.5

175 90.7

3 1.5

1 0.5

14 7.3

100.0%

193
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V. GROUP MEDICAL-SURGICAL INSURANCE

Medical-surgical insurance protects insured
individuals in two ways:

1. It provides protection from all or part

of the expenses of doctors' visits incurred in

connection with surgery. It may cover visits

made in a hospital, in the doctor's office, in

the patient's house, or any combination of the

three.

2. It provides protection from all or part
of the expenses of major or minor surgery, gen-
erally on the basis of a schedule of allowances

for specific operations. It may also provide

an allowance for obstetrical services.

Although available separately, these two
types of insurance are often sold in a single

package through insurance companies, Blue
Shield, or group-practice clinic plans.

The great similarity between the tables in

this section and those in the preceding may
be explained by the fact that in most systems,
group health insurance is purchased in a sin-

gle plan from the same underwriter, and in-
cludes both hospitalization and medical-
surgical coverage. Since the comments accom-
panying the tables in this chapter would be
virtually identical to those in the previous
section, they are omitted. Interpretations
of Tables 4-A to 4-E of Section IV, there-
fore, apply equally to Tables 5-A to 5-E of

Section V.
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TABLE 5-A.--WAYS IN WHICH EMPLOYERS COOPERATE IN PROVIDING GROUP MEDICAL-SURGICAL INSURANCE

Form of cooperation
on part of employer

Total systems
reporting,
12,000 or more
in enrollment

Strata, by enrollment
1--
100,000
or more

2--
50,000-
99,999

3--
25,000-
49,999

4--
12,000-
24,999Number Percent

Specific ways of cooperating:

Makes payroll deductions 298 76.47. 90.47. 83.3% 75.4% 74.27.

Sponsors (signs contract
with underwriter) 236 60.5 66.7 68.8 66.1 57.0

Pays all of the cost 35 9.0 9.5 6.3 12.3 8.6

Pays part of the cost 93 23.8 42.9 25.0 21.5 22.7

Employer cooperates in two
or more plans of group medi-
cal-surgical insurance for
professional school person-
nel 52 13.3 19.0 18.8 12.3 12.1

Distribution of employers ac-
cording to ways of cooperating:

Sponsors only 2 0.5 0.0 OS. 00. 0.8

Sponsors and makes payroll
121 31.0 23.8 37.5 32.3 30.1deductions

Sponsors and pays part or

21 5.4 4.8 4.2 6.1 5.5all of the cost

Sponsors and makes payroll

90 23.1 38.1 27.1 27.7 19.9

deductions and pays part or
all of the cost

Makes payroll deductions
only 64 16.4 19.0 16.6 15.4 16.4

Makes payroll deductions and
17 4.3 9.5 ... ... 5.9pays part or all of the cost

Pays part or all of the cost
only

Other cooperation or infor-
mation not complete 8 2.1 2.1 2.7

Systems cooperating 323 82.8 95.2 87.5 81.5 81.3

Systems not cooperating in
any way 67 17.2 4.8 12.5 18.5 18.7

100.0% 100.07 100.07 100.0% 100.0%
Number of school systems
reporting_ 390 21 48 65 256

Selected subur-
ban systems
with less than
12,000 in en-
rollment (not
included in
total)

Number Percent
8 9

163 84.57.

127

12

62

65.8

6.2

32.1

15 7.8

85 44.1

8 4.1

34 17.6

13 6.7

30 15.6

2

2 1.0

174 90.1

19 9.9
100.0%

193
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TABLE 5-B.--SPONSORSHIP OF GROUP MEDICAL-SURGICAL INSURANCE,
PLANS IN WHICH EMPLOYERS COOPERATE IN SOME WAY

Group or agency
which sponsors
(signs contract
with underwriter)

Board of education

Municipality or other local
governmental authority

State government

State education association

Local education association

Other

Total for which sponsor-
ship is indicated

Employer cooperates but
spenship of plan not
clearly indicated

Employer does not cooperate
in medical-surgical
insurance

Number of school systems
reporting

Total systems
reporting,
12,000 or more
in enrollment

Strata, by enrollment
1--

100,000
or more

2--

50,000-
99,999

3--

25,000-
49,999

4--

12,000-
24,999Number Percent

6

220 56.4% 61.9% 66.7% 61.5% 52.7%

16 4.1 4.8 2.1 4.6 4.3

11 2.8 4.8 3.9

30 7.7 9.5 4.1 3.1 9.4

39 10.0 9.5 12.5 12.3 9.0

0.3 4.8

317 81.3 95.2* 85.4 81.5 79.3

6 1.5 2.1 2.0

67 17.2 4.8 12.5 18.5 18.7

100.0% 100.0% 100.0% 100.0% 100.0%

390 21 48 65 256

Selected subur-
ban systems
with less than
12,000 in en-
rollment (not
included in
total)

Number Percent
8 9

122 63.2%

5 2.6

30 15.5

14 7.3

2 1.0

173 89.6

1 0.5

19 9.9

100.0%

193

*Does not add to total owing to rounding of percents.
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TABLE 5-C.-PAYMENT OF PREMIUMS FOR GROUP MEDICAL-SURGICAL INSURANCE PLANS
IN WHICH EMPLOYERS COOPERATE

Payment of premiums
for individual em-
ployees (exclusive
of dependents)

1

Extent to which employer
pays cost:

Employer pays none
Employer pays part
Employer pays all
Information not reported

Total systems in which
employer cooperates

Agency other than employee
that pays all or part of cost:

Board of education
Local municipality
State

Total systems in which
part or ill of cost is
paid

Approximate portion of total
cost if any, borne by agency
other than employee:

Less than 25 percent
25 but less than 50 percent
50 percent
More than 50 but less than

75 percent
75 but less than 100
percent

100 percent
Percent varies depending on

coverage
Dollar amount, no percent

indicated
Portion not reported

Total systems in which
part or all of cost is
paid

Employer cooperates, but pays
no cost or did not report in-
formation

Employer does not cooperate
in group medical-surgical
insurance

Number of school systems
reporting

Total systems
reporting,
12,000 or more
in enrollment

Strata, by enrollment
1--
100,000
or more

2--
50,000-
99,999

3--
25,000-

49,999

4--
12,000-
24,999Number Percent

2 3 4 5 6 7

192 49.2% 42.9% 56.2% 47.7% 48.8%
93 23.8 42.9 25.0 21.5 22.7
35 9.0 9.5 6.3 12.3 8.6
3 0.8 1.2

323 82.8 95.2* 87.5 81.5 81.3

115 29.5 47.6 29.2 30.7 27.8
12 3.1 2.1 3.1 3.5
1 0.2 4.8

128 32.8 52.4 31.3 33.8 31.3

4 1.0 4.8 1.2
5 1.3 2.1 3.1 0.8

51 13.1 23.8 16.6 9.2 12.5

7 1.8 ... 1.5 2.3

6 1.5 4.8 4.2 1.2
35 9.0 9.5 6.3 12.3 8.6

1 0.2 ... di. 0.4

12 3.1 9.5 2.1 4.6 2.3
7 1.8 ... 3.1 2.0

128 32.8 52.4 31.3 33.8 31.3

195 50.0 42.9 56.2 47.7 50.0

67 17.2 4.8 12.5 18.5 18.7

100.0% 100.17.* 100.07. 100.0% 100.07.

390 21 48 65 256

*Does not add to total owing to rounding of percents.

Selected subur-
ban systems
with less than
12,000 in en-
rollment (not
included in
total)

Number Percent
8 9

98 50.8%
62 32.1
12 6.2
2 1.0

174 90.1

69 35.7
5 2.6

74 38.3

2 1.0

6 3.1
40 20.7

3 1.6

3 1.6
12 6.2

4
4

2.1
2.1

74 38.3*

100 51.8

19 9.9
100.0%

193
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TABLE 5-D.--COVERAGE AND ELIGIBILITY, GROUP MEDICAL-SURGICAL INSURANCE PLANS

IN WHICH EMPLOYERS COOPERATE

Compulsory vs. voluntary
coverage; groups eligible

Total systems
reporting,
12,000 or more
in enrollment

Strata, by enrollment
1--

100,000
or more

2--

50,000-
99,999

3--

25,000-
49,999

4--
12,000-
24,999Number Percent

1 2 3 4 5 6 7

Coverage of employees in
medical-surgical plan is:

Compulsory 37 9.5% 4.7% 10.4% 9.2% 9.87

Voluntary 283 72.5 90.5 77.1 72.3 70.3

Information not reported . 3 0.8 0. 1.2

Total systems in which
employer cooperates 323 82.8 95.2 87.5 81.5 81.3

Groups of employees eligible
for coverage under medical-
surgical insurance contract:

Professional school
personnel 320 82.1 95.2 87.5 81.5 80.1

Nonprofessional school
personnel 304 77.9 90.5 87.5 80.0 74.6

Nonschool personnel (e.g.,
firemen, police) 37 9.5 23.8 8.3 13.8 7.4

Information not reported . 3 0.8 1.2

Total systems in which
employer cooperates 323 82.8 95.2 87.5 81.5 81.3

Employer does not cooperate
in medical-surgical
insurance 67 17.2 4.8 12.5 18.5 18.7

100.0% 100.0% 100.0% 100.0% 100.0%

Number of school systems
reporting 390 21 48 65 256

Selected subur-
ban systems
with less than
12,000 in en-
rollment
included
total)

(not

in

Number Percent
8 9

4 2.1%

168 87.0

2 1.0

174 90.1

171 88.6

163 84.5

6 3.1

3 1.6

174 90.1

19 9.9
100.0%

193
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TABLE 5-E.--GROUP MEDICAL-SURGICAL INSURANCE FOR DEPENDENTS UNDER PLANS
IN WHICH EMPLOYERS COOPERATE

Provisions

Total systems
reporting,
12,000 or more
in enrollment
Number Percent

Strata by enrollment
1-- 2-- 3-- 4--
100,000 50,000- 25,000- 12,000-
or more 99,999 49,999 24,999

Selected subur-
ban systems
with less than
12,000 in en-
rollment (not
included in
total)

Number Percent
8 9

Extent to which employer pays
the cost of premiums on in-
surance for the dependents of
employees:

Employer pays none

Employer pays part

Employer pays all

Information not reported

Total systems reporting
that dependents may be
covered by plan

246 63.1%

49 12.5

11 2.8

0.8

76.2%

19.0

75.0%

6.2

2.1

2.1

60.2%

12.5

3.1

0.8

119

49

1

1 0.5

61.7%

25.4

0.5

309 79.2

Employer cooperates in medi-
cal-surgical insurance plan,
coverage of dependents is
not provided 14 3.6

Information on coverage of
dependents not reported

Employer does not cooperate
in medical-surgical insurance 67 17.2

95.2 85.4 80.0 76.6

4.8

2.1 1.5 4.7

12.5 18.5 18.7

170 88.1

100.0%

Number of school systems
reporting 390

100.0% 100.0% 100.0% 100.0%

21 48 65 256

3 1.5

1 0.5

19 9.9
100.0%

193
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VI. GROUP MAJOR MEDICAL INSURANCE

Major-medical insurance provides protection
from the cost of so-called major, extraordinary,
or catastrophic accidents or illnesses. Where-
as the "basic" insurance plans (hospitalization,
medical, surgical) cover the significant but
sharply limited costs of medical care, major-
medical insurance plans have very high limits,
ranging to as high as $50,000. Major medical
is the newest form of health insurance coverage
available, and originally was intended to sup-
plement the benefits provided through the basic
plans. Policies now available, however, pro-
vide in a single package for protection from
the ordinary, as well as the extraordinary,
costs of health care.

Methods of Employer Cooperation

The relative recency of the introduction of
major-medical insurance is illustrated by the
fact that fewer school systems cooperate in
providing this insurance than either group hos-
pitalization or medical-surgical. An analysis
of Table 6-A reveals the following high lights:

Approximately two-thirds of the systems
in the study cooperate by one means or
another in providing group major-medical
insurance (63.1 percent of the systems
in Strata 1-4 and 68.9 percent of the
suburban systems).

For all systems, Strata 1-4 and suburban,
the most frequent form of cooperation is
making payroll deductions, followed in
frequency by sponsoring the program; pay-
ing part or all of the cost is the least
frequent form of cooperation.

A much higher proportion of suburban sys-
tems (44.6 percent) than of the Strata 1-
4 systems (29.5 percent) pay part or all
of the cost of the insurance. Both
groups of systems are more likely to pay
part of the insurance cost than they are
to pay all of the cost.

Two or more plans of major medical in-
surance are to be found in 10.3 percent
of the Strata 1-4 systems and 6.2 percent
of the suburban group.

The distribution of employers according
to ways of cooperating shows that the
largest proportion of Strata 1-4 systems

cooperate in all three ways in providing
the insurance: sponsoring, making pay-
roll deductions, and paying part or all
of the cost; an almost equally large pro-
portion of these systems cooperate by
sponsoring and making payroll deductions.
The proportion is reversed for the subur-
ban systems, with the largest proportion
cooperating by sponsoring and making pay-
roll deductions, and an almost equally
large proportion of systems cooperating
in all three ways. A relatively large
proportion of suburban systems cooperate
by making payroll deductions and paying
part or all of the cost.

Sponsorship of Plans

It may be seen from Table 6-B thatlocalboards
of education are the agencies which most fre-
quently sponsor group major-medical insurance
plans. While local education associations
among the Strata 1-4 systems represent 7.7 per-
cent of the sponsoring agencies, they account
for a very small percentage of the suburban
group, 1.6 percent. The relatively large number
of systems among the suburban group listing
"state government" as sponsoring agency are all
in New York State. (See page 17.)

Payment of Premiums

Table 6-C indicates that a much larger pro-
portion of suburban employers than of Strata 1-
4 employers pay part or all of the cost of
group major-medical coverage (44.6 percent vs.
29.5 percent). In addition, a higher percentage
of suburban employers than of Strata 1-4 em-
ployers (14.0 percent vs. 8.5 percent) bear the
total cost of such coverage.

In the vast majority of cooperating systergs,
both among the Strata 1-4 and suburban groups,
local boards of education are the agencies which
contribute toward the cost of coverage.

Table 6-C also gives information concerning
the approximate proportions of cost borne by
the employing agencies. Among both the cooper-
ating Strata 1-4 and suburban systems, 50 per-
cent is the modal proportion of employer pay-
ment, followed by 100 percent. Again, a far
greater percentage of employers pay more than
50 percent of the insurance cost than pay less.



Coverage and Eligibility
Table 6-D provides information about compul-

sory vs. voluntary coverage, and the various
groups of employees eligible for coverage under
group major-medical plans. Among both groups
of cooperating systems, employee participation
in nearly 9 out of 10 plans is voluntary rather
than compulsory.

Eligibility of various groups of employees
for coverage under the group major-medical
plans can best be summarized as follows:

Professional person-
nel eligible (not in-
cluding systems which
did not provide infor-
mation)

Nonprofessional per-
sonnel eligible

Nonschool personnel
eligible

Systems in which em-
ployers cooperate

:=M 1-4s

Num- Per-
ber cent

244 99.2

230 93.5

21 8.5

246 100.0%

:151rbsreirnIn

Num- Per-
ber cent

130 97.7

124 93.2

5 3.8

133 100.0%

31

Most plans for which professional person-
nel are eligible also extend Pligibility to
nonprofessional schoolpersonnel. Nonschool
personnel are eligible for coverage in a some-
what larger proportion of Strata 1-4 systems
than of the suburban group (8.5 percent vs.
3.8 percent).

Coverage of Dependents

It may be seen from Table 6-E that virtually
all cooperating systems in both the strata 1-4
and suburban groups which provide group major-
medical plans also extend the coverage to the
dependents of employees. All but 5 of the
Strata 1-4 systems and 4 of the suburban sys-
tems do so.

Table 6-E also shows that a far larger pro-
portion of cooperating suburban employers than
of Strata 1-4 employers pay part or all of the
cost of dependent coverage (26.9 percent as
opposed to 13.8 percent). It is interesting
to note, however, that a slightly higher pro-
portion of Strata 1-4 employers than of employ-
ers in the suburban group bear the entire cost
of dependent coverage.
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TABLE 6-A.--WAYS IN WHICH EMPLOYERS COOPERATE IN PROVIDING
GROUP MAJOR-MEDICAL INSURANCE

Total systems re-

Form of cooperation porting, 12,000 or

on part of employer more in enrollment
Number Percent

Strata, by enrollment
1-- 2-- 3-- 4--

100,000 50,000- 25,000- 12,000-

or more 99,999 49,999 24,999

1 2 3 I 4 5 6 7

Specific ways of co-

operating:

Makes payroll deduc-
tions 226 57.9%

Sponsors (signs con-
tract with underwriter) 175 44.9

Pays all of the cost 33 8.5

Pays part of the cost 82 21.0

Employer co-operates in
two or more plans of
group major-medical in-
surance for profession-
al school personnel ... 40 10.3

Distribution of employers
according to ways of co-
operating:

sponsors ma
Sponsors and makes pay-
roll deductions

Sponsors and pays part
or all of the cost ....

Sponsors and makes pay-
roll deductions and
pays part or all of the
cost

Makes payroll deduc-
tions on/2

1 0.3

74 19.0

19 4.9

80 20.5

54 13.8

Makes payroll deduc-
tions and pays part or
all of the cost 16 4.1

Pays part or all of the

cost ma
Other cooperation or
information not com-
plete 2 0.5

71.4% 62.5% 58.5% 55.9%

57.1 52.1 53.9 40.2

9.6 4.2 13.8 7.8

33.3 25.0 18.5 19.9

9.6 12.5 12.3 9.4

... 2.1 .. ...

19.0 20.8 21.6 18.0

4.8 4.2 7.7 4.3

33.3 25.0 24.6 17.6

14.3 16.7 12.3 13.7

4.8 5.8

Selected suburban
systems with less
than 12,000 in
enrollment (not
included in total)
Number Percent

8 9

113 58.5%

91 57.2

27 30.6

59 30.6

12 6.2

39 20.2

16 8.3

36 18.7

6 3.1

31 16.1

3 1.5

1.0

68.9

31.1
100.0%

0.8 2

133

60

Systems cooperating . 246 63.1

Systems not cooperat-
ing in any way 144 36.9

100.0%
Number of school systems
re ortin 390

76.2 68.8 66.2 60.2

23.8 31.2 33.8 39.8

100.0% 100.0% 100.0% 100.0%

21 48 65 256 193
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TABLE 6-B.--SPONSORSHIP OF GROUP MAJOR-MEDICAL INSURANCE PLANS
IN WHICH EMPLOYERS COOPERATE IN SOME WAY

Group agency which
sponsors (signs con-
tract with under-
writer)

Board of education

Municipality of other
local governmental
authority

Stat e government

State education asso-
ciation

Local education asso-
ciation

Total for which spon-
sorship is indicated.

Employer cooperates but
sponsorship of plan not
indicated

Employer does not co-
operate in major-medical
insurance

Nuniber of school sys-
tems reporting

Total systems re-
porting, 12,000 or
more in enrollment

Strata, by enrollment
1-- 2-- 3-- 4--
100,000 50,000- 25,000- 12,000-
or more 99,999 49,999 24,999Number Percent

2 3 4 5 6

168 43.1% 57.1% 50.0% 50.8% 38.7%

7 1.8 2.1 3.1 1.5

11 2.8 4.8 3.9

29 7.4 9.5 4.2 4.6 8.6

30 7.7 4.8 12.5 7.7 7.1

245 62.8 76.2 68.8 66.2 59.8

1 0.3 0.4

144 36.9 23.8 31.2 33.8 39.8
100.0% 100.0% 100.0% 100.07. 100.0%

390 21 48 65 256

Selected suburban
systems with less
than 12,000 in
enrollment (not
included in total)
Number Percent

8 9

89 461%

2 1.1

30 15.5

8 4.1

1.6

132 68.4

1 0.5

60 31.1
100.0%

193
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TABLE 6-C.--PAYMENT OF PREMUIMS FOR GROUP MAJOR4DIDICAL INSURANCE

FLANS IN WHICH EMPLOYERS COOPERATE

Payment of premiums
for individual em-
ployees (exclusive
of dependents)

Total systems re-
porting, 12,000 or
more in enrollment

1

Exter to which employer
pays cost:

Employer pays none
Employer pays part
Eu.:Nloyer pays all

Information not re-
ported

Total systema in
which employer co-
operates

Agency other than employ-
ee that pays all or part
of cost:

Board of education
Local municipality
State

Total systems in
which part or all
of cost is paid

Approximate portion of
total cost, if any, borne
by agency other than em-
ployee:

Less than 25 percent
25 but less than 50

percent
50 percent
More than 50 but less

than 75 percent
75 but less than

100 percent
100 percent
Percent varies depend-

ing on coverage
Dollar amount, no per-

cent indicated
Portion not reported

Total systems in
which part or all
of cost is paid ...

Employer cooperates, but
pays no cost or did
not report information

Employer does not cooper-
ate in group major-
medical insurance ....

Number of school systems
reporting

*Does not add to total owing to rounding.

Number Percent

2 3

130 33.3%
82 21.0
33 8.5

0.3

246 63.1

109 27.9

5 1.3

1 0.3

115 29.5

5 1.3

7 1.8

41 10.5

6 1.5

6 1.5

33 8.5

1 0.3

10 2.6

6 1.5

115 29.5

131 33.6

144 36.9
100.0%

390

Strata, by nrolLment
1-- 2-- 3-- 4--

100,000 50,000- 25,000- 12,000-

or more 99,999 49,999 24,999

4 5 6

33.3% 39.67, 33.8% 32.1%
33.3 25.0 18.5 19.9

9.6 4.2 13.8 7.8

0.4

76.2 68.8 66.2* 60.2

38.1 27.1 30.8 26.5

2.1 1.5 1.2

4.8

42.9 29.2 32.3 27.7

4.8 2.1 1.2

4.2 4.7 0.8

19.0 12.5 7.7 10.2

2.3

4.2 1.5 1.2

9.6 4.2 13.8 7.8

0.4

9.6 2.1 3.1 1.9

1.5 1.9

42.9* 29.2* 32.3 27.7

33.3 39.6 33.8 32.5

23.8 31.2 33.8 39.8

100.07. 100.0% 99.9%* 100.0%

21 48

Selected sUburban
systema with less
than 12,000 in
enrollment (not
included in total)
Number Percent

8 9

45 23.3%
59 30.6
27 14.0

2 1.0

133 68.9

85 44.1
1 0.5

65 256 ,

86 44.6

2 1.0

6 3.1
36 18.7

2 1.0

4 2.1
27 14.0

.00 Or*

3.1
1.6

86 44.6

47 24.3

60 31.1
100.0%

193
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TABLE 6-D.--COVERAGE AND ELIGIBILITY, GROUP MAJOR-MEDICAL INSURANCE
PLANS IN WHICH EMPLOYERS COOPERATE

Compulsory vs. vol-
untary coverage;
groups eligible

Total systems re-
porting, 12,000 or
more in enrollment
Number Percent

Strata, by enrollment
1-- 2-- 3-- 4--
100,000 50,000- 25,000- 12,000-
or more 99,999 49,999 24,999

1 2 3 4 5 6 7

Selected suburban
systems 4ith less
than 12,000 in
enrollment (not
included in total)
Number Percent

8 9

Coverage of employees
in group major-medical
insurance plan is:

Compulsory
Voluntary
Information not re-

ported

Total systems in
which employer co-
operates

Groups of employees
eligible for coverage
under group major-medi-
cal insurance contract:

Professional school
personnel

Nonprofessional
school personnel .

Nonschool personnel
(e.g.,firemen,
police)

Information not re-
ported

Total systems in
which employer co-
operates

Employer does not co-
operate in group major-
medical insurance

Number of school sys-
tems

32 8.2%
212 54.4

2 0.5

9.57. 10.47. 9.37. 7.47. 19 9.9%
66.7 58.4 56.9 52.0 112 58.0

0.8 2 1.0

246 63.1 76.2 68.8 66.2 60.2

244 62.6 76.2 68.8 66.2

230 59.0 76.2 66.7 63.1

133 68.9

59.4 130 67.4

55.5 124 64.2

21 5.4 14.3 6.2 10.8 3.1

2 0.5 0.8

246 63.1

144 36.9
100.0%

390

76.2 68.8 66.2

5 2.6

3

60.2 133 68.9

23.8 31.2 33.8 39.8
100.0% 100.0% 100.0% 100.0%

60 31.1
100.0%

21 48 65 256 193
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TABLE 6-E.--GROUP MAJOR-MEDICAL INSURANCE FOR DEPENDENTS, UNDER

PLANS IN WHICH EMPLOYERS COOPERATE

Provisions

Total systems re-
porting, 12,000 or
more in enrollment

1

Extent to which employer
pays the cost of premuims
on insurance for his own
dependents:

Employer pays none ..
Employer pays part ..
Employer pays all ...
Information not re-

ported

Total systems re-
porting that de-
pendents may be
covered by plan ..

Employer cooperates in
group major-medical in-
surance plan, coverage of
dependents is not pro-
vided

Information on coverage
of dependents not re-
ported

Employer does not co-
operate in major-medical
insurance

NuMber of school systems
reporting

Number Percent

2 3

185 47.5%
43 11.0
11 2.8

2 0.5

241 61.8

4 1.0

1 0.3

144 36.9
100.0%

390

Strata, by enrollment

1-- 2-- 3-- 4--
100,000 50,000 25,000 12,000-

or more 99,999 49,999 24,999

4 5 6 7

66.7% 58.3% 46.2% 44.11
9.5 4.2 15.4 11.3

0 4.2 4.6 2.4

2.1 0.4

76.2 68.8 66.2 58.2

1.6

0.4

23.8 31.2 33.8 39.8

100.0% 100.07. 100.07. 100.0%

21 48 65 256

Selected suburban
systems with less
than 12,000 in
enrallment (not
included in total).

Number Percent
8 9

75
47
5

38.9%
24.3
2.6

2 1.0

129 66.8

3 1.6

1 0.5

60 31.1
100.0%

193



VII. GROUP DISABILITY INSURANCE

Group disability insurance is designed to
replace all or a portion of the salary lost by
employees who are temporarily absent from work
owing to illness or accident unrelated to their
employment. Such insurance is variously
called "disability," "loss of income," "income
protection," or "health and accident." In
most instances in which paid sick leave is in
effect, the insurance serves as a supplement
to the leave rather than as a replacement for
it, its provisions coming into effect after
the paid sick leave has been exhausted.

Methods of Employer Cooperation

The following observations concerning meth-
ods of employer cooperation can be made from
an analysis of Table 7-A:

Almost half (47.2 percent) of the 9tra-
ta 1-4 systems cooperate by one means
or another in providing group disability
insurance, and 39.9 percent of the sub-
urban group do so.

For all systems, Strata 1-4 and suburban,
the most frequent form of cooperation is
in making payroll deductions, followed
in frequency by sponsoring the program;
paying part or all of the cost is the
least frequent form of cooperation.

A very small proportion of systems pay
part or all of the cost of disability
insurance.

A very small proportion of systems coop-
erate in providing two or more plans of
disability insurance.

The distribution of employers according
to ways of cooperating shows that for
both groups of systems, the largest pro-
portion cooperate by making payroll de-
ductions only; the second largest pro-
portion of systems cooperate by both
sponsoring and making payroll deductions.

Sponsorship of Plans

Table 7-B provides information concerning
the types of agencies sponsoring group disa-
bility insurance for school personnel. For
both the Strata 1-4 and suburban systems,
sponsorship of the plans is equally divided be-
tween boards of education on the one hand, and
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local and state education associations on the
other. Disability insurance appears to be a
type of fringe benefit well suited for provi-
sion by professional education associations.

Payment of Premiums

Table 7-C indicates that in only 4.1 percent
of ehe Strata 1-4 systems and 2.6 percent of
the suburban group is part or all of the pre-
mium for group disability coverage borne by
the employer. This may be explained by the
fact that in most cases such insurance is pro-
vided as a supplement to paid sick leave.

In virtually all systems which contribute
to the cost of coverage, the local board of
education provides the financing.

Although the percentage of employers help-
ing to finance the cost of insurance is very
small in both groups of systems, as Table 7-C
shows, the modal proportion of employer payment
in both groups is 100 percent--five employers
among Strata 1-4 and four employers of the sub-
urban group assume this portion of payment.
Among the Strata 1-4 employers, the second most
frequent proportion of payment is 50 percent--
in three systems.

Coverage and Eligibility

Table 7-D shows that in the majority of co-
operating systems coverage in group disability
plans is voluntary. In only two Strata 1-4 and
three suburban systems is coverage compulsory.
Eligibility in the plans may be summarized:

Professional personnel
eligible (not includ-
ing systems which did

Strata 1-4
systems

Suburban
systems

Num-
ber

Per-
cent

Num- Per-
ber cent

not provide information) 178 96.77. 71 92.27.

Nonprofessional personnel
eligible 122 66.3 43 55.8

Nonschool personnel eli-
gible 6 3.3 2 2.6

Systems in which employ-
ers cooperate 184 100.07. 77 100.07

About two-thirds of the cooperating Stra-
ta 1-4 systems and 55.8 percent of the cooper-
ating suburban groups extend eligibility in
their plans to nonprofessional personnel.
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TABLE 7-A.--WAYS IN WHICH EMPLOYERS COOPERATE IN PROVIDING GROUP DISABILITY

(LOSS OF INCOME, INCOME PROTECTION, HEALTH AND ACCIDENT) INSURANCE

Form of cooperation
on part of employer

Total systems
reporting,
12,000 or
more in en-
rollment

StrataL by enrullment
1--

100,000
or more

2--

50,000-
99,999

3--
25,000-
49,999

4--
12,000-
24,999

Num-
ber

Per-
cent

1 2 3 4 5 6 7

Specific ways of cooper-
ating:

Makes payroll deductions 176 45.17. 66.7% 45.8% 53.9% 41.0%

Sponsors (signs contract
with underwriter) 92 23.6 33.3 25.0 35.4 19.5

Pays all of the cost 5 1.3 1.5 1.5

Pays part of the cost . 11 2.8 4.8 4.1 4.6 2.0

Employer cooperates in
two or more plans of dis-
ability insurance for
professional school per-
sonnel 13 3.3 4.8 2.1 6.1 2.7

Distribution of employers
according to ways of co-
operating:

Sponsors only 2 0.5 2.1 0.4

Sponsors and makes pay-
74 19.0 28.6 18.8 29.3 15.6roll deductions

Sponsors and pays part
4 1.0 1.5 1.2or all of the cost

Sponsors And makes pay-

10 2.6 4.8 4.1 4.6 1.5

roll deductions and

pays part or all of the
cost

Makes payroll deduc-
tions silk 89 22.8 33.3 22.9 20.0 22.7

Makes payroll deductions
add pays part or all of

2 0.5 0.8the cost

Other cooperation or in-
formation not complete 3 0.8 1.2

Systems cooperating . 184 47.2 66.7 47.9 55.4 43.4

Systems not cooperating
in any way 206 52.8 33.3 52.1 44.6 56.6

100.0% 100.07 100.0% 100.0% 100.0%
Number of school systems
reportin 390 21 48 65 256

Selected suburban
systems with less
than 12,000 in
enrollment (not
included in total)
Number Percent

8 9

72 37.3%

36 18.7

4 2.1

1 0.5

1 0.5

31

4

16.0

2.1

37 19.2

1 0.5

4 2.1

77 39.9

116 60.1

100.0%

193
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TABLE 7-B.--SFONSORSHIP OF GROUP DISABILITY (LOSS OF INCOME, INCOME PROTECTION,
HEALTH AND ACCIDENT) INSURANCE PLANS IN WHICH EMPLOYERS COOPERATE IN SOME WAY

Group or agency which spon-
sors (signs contract

with underwriter)

Total systems
reporting,
12,000 or
more in en-
rollment

Strata, by enrollment
1--

100,000
or more

2--

50,000-
99,999

3--
25,000
49,999

4--
12,000-
24,999

Num-
ber

Per-
cent

1 2 3 4 5 6 7

Board of education 90 23.1% 33.3% 25.0% 33.97. 19.17.

Municipality or other local
governmental authority 2 0.5 1.5 0.4

State government .. ... ...

State education association 53 13.6 4.8 10.4 10.8 15.6

Local education association 37 9.4 23.8 12.5 9.2 7.9

Other 1 0.3 4.8

Total for which sponsorship
is indicated 183 46.9 66.7 47.9 55.4 43.0

Employer cooperates but spon-
sorship of plan not indicated 1 0.3 0.4

Employer does not cooperate
in disability insurance 206 52.8 33.3 52.1 44.6 56.6

100.0% 100.07 100.07 100.07 100.07

Number of school systems re-
porting 390 21 48 65 256

Selected suburban
systems with less
than 12,000 in
enrollment (not
included in total)
Number Percent

8 9

36 18.7%

1 0.5

32 16.6

7 3.6

76 39.4

1 0.5

116 60.1

193

100.0%
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TABLE 7-C.-PAYMENT OF PREMIUMS FOR GROUP DISABILITY (LOSS OF INCOME, INCOME PROTECTION,
HEAITH AND ACCIDENT) INSURANCE PLANS IN WHICH EMPLOYERS COOPERATE

Payments of premiums
for individual em-
ployees (exclusive
of dependents)

1

Total systems
reporting,
12,000 or
more in en-
rollment
Num- Per-

ber cent
2 3

Strata, by enrollment
1-- 2-- 3-- 4--

100,000 50,000- 25,000- 12,000-

or more 99,999 49,999 24,999

Selected suburban
systems with less
than 12,000 in
enrollment (not
included in total)
Number Percent

8 9

Extent to which employer
pays the cost:

Employer pays none

Employer pays part .

Employer pays all

Information not reported

Total systems in which
employer cooperates

Agency other than employee
that pays all or part of
the cost:

Board of education

Local municipality

State

166 42.6%

11 2.8

5 1.3

2 0.5

184 47.2

14

1

3.5

0.3

0.3

Total systems in which
part or all of the
cost is paid 16 4.1

Approximate portion of to-
tal cost. if any, borne by
agency other than employee:

Less than 25 percent 1 0.3

25, but less than 50 per-
cent 1 0.3

50 percent 3 0.7

75, but less than
100 percent 1 0.3

100 percent 5 1.3

Percent varies depending
on coverage 1 0.3

Dollar amount, no per-
cent indicated 2 0.5

Portion not reported 2 0.5

Total systems in which
part or all of the
cost is paid 16 4.1*

Employer cooperates, but
pays no cost or did not
report information 168 43.1

Employer does not cooperate
in disability insurance 206 52.8

Number of school systems
reporting 390

*Does not add to total owin to roundin

100.0%

61.97. 43.8% 49.3% 39.1%

4.8 4.1 4.6 2.0

1.5 1.5

0.8

66.7 47.9 55.4 43.4

4.8 4.1 4.6 3.1

1.5

0.4

4.8 4.1 6.1 3.5

0.4

2.1

4.8 1.5 0.4

000 2.1

.4141 1.5 1.5

0.4

1.5 0.4

1.5 0.4

4.8 4.1* 6.1* 3.5

61.9 43.8 49.3 39.9

33.3 52.1 44.6 56.6

100.0% 100.07 100.07 100.0%

21 48 65 256

of percents.

69 35.7%

1 0.5

4 2.1

3 1.6

77 39.9

5 2.6

.

5 2.6

4 2.1

1 0.5

5 2.6

72 37.3

116 60.1
100.0%

193
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TABLE 7-D.--COVERAGE AND ELIGIBILITY, GROUP DISABILITY (LOSS OF INCOME, INCOME PROTECTION,
HEALTH AND ACCIDENT) INSURANCE PLANS IN WHICH EMPLOYERS COOPERATE

Compulsory vs. voluntary
coverage; groups

eligible

Total s9stems
reporting,
12,000 or
more in en-
rollment

Strata, by enrollment
1--

100,000
or more

2--

50,000-
99,999

3--

25,000-
49,999

4--
12,000-
24,999

Num-
ber

Per-
cent

1 2 3 4 5 6 7

Coverage of employees in disa-
bility insurance plan is:

Compulsory 2 0.57. I 0.87.

Voluntary 176 45.1 66.7% 45.8% 53.97. 41.0

Information not reported 6 1.6 2.1 1.5 1.6

Total systems in which em-
ployer cooperates 184 47.2 66.7 47.9 55.4 43.4

Groups of employees eligible
for coverage under disability
insurance contract:

Professional school personnel 178 45.6 66.7 45.8 53.9 41.8

Nonprofessional school per-
sonnel 122 31.3 52.4 35.4 38.5 27.0

Nonschool personnel (e.g.,
firemen, police) 6 1.6 9.5 ... 3.1 0.8

Information not reported 6 1.6 ... 2.1 1.5 1.6

Total systems in which em-
ployer cooperates 184 47.2 66.7 47.9 55.4 43.4

Employer does not cooperate in
disability insurance 206 52.8 33.3 52.1 44.6 56.6

100.0% 100.0% 100.0% 100.0% 100.0%

Number of school systems re-
porting 390 21 48 65 256

Selected suburban
systems with less
than 12,000 in
enrollment (not
included in total)
Number Percent

8 9

3

69

5

1.6%

35.7

2.6

77 39.9

71 36.8

43 22.3

2 1.0

6 3.1

77 39.9

116 60.1

100.0%

193
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VIII. GROUP OCCUPATIONAL LIABILITY INSURANCE

School personnel may be held by the courts
to be personally liable for the payment of

damages arising from injuries to pupils caused

by their negligence. Group occupational lia-
bility insurance protects employees, up to cer-
tain stipulated limits, from the payment of

such damages. It should be noted that this
section does not present a true picture of the
extent of teacher coverage by liability insur-

ance, since many state education associations
include such coverage along with membership in

the organizations.1/

Methods of Employer Cooperation

Table 8-A contains information concerning

ways in which school employers cooperate in
providing group liability insurance for public-
school personnel. An analysis of the table re-

veals the following high lights:

Nearly 3 out of 10 (28.0 percent) of the
suburban systems in the study, but only
14.6 percent of the Strata 1-4 systems,
cooperate by one means or another in pro-
viding group liability insurance.

Most of the cooperating Strata 1-4 and
suburban systems cooperate both by spon-
soring the group insurance and by paying
all of the premium cost. Consequently,

a very small percentage of both groups
cooperate by means of making payroll de-

ductions.

The distribution of employers according
to ways of cooperating shows that the
most frequent means of cooperation among
both the Strata 1-4 and suburban systems
is in sponsoring the plan and paying part
or all of its cost.

Sponsorship of Plans

Table 8-B provides information concerning
the sponsorship of group occupational disabil-

ity plans. Among both groups of systems,
Strata 1-4 and suburban, boards of education

are most frequently the agencies which sponsor
the insurance plans (12.6 percent of the
Strata 1-4 systems and 26.9 percent of the sub-

urban group). In a small number of systems--
six in the Strata 1-4 group and two in the sub-

urban--the plans reported are sponsored either

by state or by local education associations. In

two of the Strata 1-4 systems, the plans are

sponsored by local governmental authorities.

Payment of Premiums

Table 8-C contains detailed information con-
cerning the payment of premiums for group dis-

ability insurance. It indicates that most of
the cooperating employers pay the full cost of

the insurance (in 48 of the 57 cooperating
Strata 1-4 systems and 50 of 54 cooperatingsub-

urban systems). All the reporting employers
contributing to the cost of coverage do so by
paying the entire cost.

In all of the cooperating suburban systems
local boards of education are the agencies
other than the employees themselves which bear

the cost of the insurance. This is true also

in all but three of the Strata 1-4 systems:

In two of these systems the local municipali-
ties pay for the cost of coverage and in one
system the "state" is listed as the agency

which pays. It seems likely that this system
was referring to the state education associa-

tion as the agency which pays the cost.

Among all systems which contribute to the
cost of group liability coverage, 100 percent

is the portion of cost contributed.

1/ According to a soon-to-be released survey by the National Association of Secretaries of

State Teachers Associations, the following state associations include some form of occupational

liability insurance as part of their membership: Alaska, Colorado, Delaware, Georgia, Hawaii,

Idaho, Illinois, Iowa, Kentucky, Louisiana, Maine, Maryland, Michigan, Minnesota, Montana, Nebraska,

Nevada, New Hampshire, New Mexico, North Dakota, Ohio, Oregon, Pennsylvania, Rhode Island, South

Dakota, Texas, Utah, Vermont, Virginia (both associations), and Washington. The Kansas association

was to decide in early January 1966, and Florida reports that it plans to include this insurance.

The remaining states had not reported at press time.



Coverage and Eligibility

Table 8-D indicates that in the vast major-
ity of Strata 1-4 and suburban systems coverage
under the group liability policies is compul-
sory rather than voluntary.

Among 71.9 percent of the cooperating
Strata 1-4 systems and 80.7 percent of the co-
operating suburban systems, nonprofessional
personnel are eligible for membership in the
group liability insurance plans. A relatively
small percentage of plans include nonschool
personnel in their membership.

Information on the groups of employees eli-
gible for coverage may be summarized thus:
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Strata 1-4
systems :=1n031:
Num-
ber

Per-
cent

Num-
ber

Per-
cent

Professional personnel
eligible (excluding
systems which did
not report informa-
tion) 48 84.2% 51 94.4%

Nonprofessional per-
sonnel eligible 41 71.9 49 90.7

Nonschool personnel
eligible 3 5.3 5 9.3

Systems in which em-
ployers cooperate 57 100.0% 54 100.07.

TABLE 8-A.--WAYS IN WHICH EMPLOYERS COOPERATE IN PROVIDING GROUP
OCCUPATIONAL LIABILITY INSURANCE

Form of cooperation
on part of employer

Total systems
reporting,
12,000 or more
in enrollment

Strata, by enrollment
1--

100,000
or more

2--

50,000-
99,999

3--
25,000-
49,999

4--
12,000-
24,999

Number Percent

1 2 3 4 5 6 7

Specific ways of cooperating:

Makes payroll deductions 5 1.3% 3.1% 1.2%

Sponsors (signs contract
with underwriter) 51 13.1 28.6% 4.2% 15.4 12.9

Pays all of the cost 48 12.3 33.3 4.2 13.9 11.7

Distribution of employers ac-
cording to ways of coopera-
ting:

Sponsors only 1 0.2 0.4

Sponsors and pays part or

46 11.8 28.6 4.2 13.9 11.3all of the cost

Makes payroll deductions
only 3 0.8 1.5 0.8

Pays part or all of the
cost only 2 0.5 4.7 0.4

Other cooperation or in-
formation not complete 5 1.3 3.1 1.2

Systems cooperating 57 14.6 33.3 4.2 18.5 14.1

Systems not cooperating
in any way 333 85.4 66.7 95.8 81.5 85.9

100.0% 100.0% 100.0% 100.0% 100.0%

Number of school systems
reporting 390 21 48 65 256

Selected suburban
systems with less
than 12,000 in
enrollment (not
included in total)
Number Percent

8 9

2 1.07.

52 26.9

50 25.9

50 25.9

2 1.0

2 1.0

54 28.0

139 72.0

100.0%

193
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TABLE 8-B.-SPONSORSHIP OF GROUP OCCUPATIONAL LIABILITY INSURANCE

IN WHICH EMPLOYERS COOPERATE IN SOME WAY

Total systems

Group or agency which spon- reporting,

sors (signs contract with 12,000 or more

underwriter) in enrollment
Number Percent

Strata, by enrollment Selected suburban

1-- 2-- 3-- 4-- systems with less

100,000 50,000- 25,000- 12,000- than 12,000 in

or more 99,999 49,999 24,999 enrollment (not
included in total)

Board of education 49 12.6%

Municipality or other gov-
ernmental authority 2 0.5

State education associ-
ation 5

Local education associ-
ation 1 0.2

Total for which sponsor-
ship is indicated 57 14.6

Employer does not cooperate
in occupational liability
insurance 333 85.4

6

28.6% 2.1% 13.9%

2.1 1.5

4.7 3.1

33.3 4.2

66.7 95.8

12.9%

0.8

0.4

18.5 14.1

81.5 85.9

100.0%

Number of school systems
reporting 390

100.0% 100.0% 100.0% 100.0%

21 48 65 256

Number Percent
8 9

52 26.9%

1 0.5

0.5

54 28.0

139 72.0

100.0%

193
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TABLE S-C.-PAYMENT OF PREMIUMS FOR GROUP OCCUPATIONAL LIABILITY INSURANC2
PLANS IN WHICH EMPLOYERS COOPERATE

Payments of premiums for in-
dividual employees (ex-

clusive of dependents)

Total systems
reporting,
12,000 or more
in enrollment

Strata, by enrollment
1--

100,000
or molt.

2--
50,000-
99,999

3--
25,000-
49,999

4--
12,000-

24,999

Number Percent

2 3 4 5 6 7

Extentto Which employer pays
the cost:

Employer pays none 4 1.0% 1.5% 1.2%

Employer pays all 48 12.3 33.37. 4.27. 13.9 11.7

Information not reported . 1.3 3.1 1.2

Total systems in which
employer cooperates 57 14.6 33.3 4.2 18.5 14.1

Agency other than employee
that pays all or part of
the cost:

Board of education 45 11.6 33.3 2.1 12.3 11.3

Local municipality 2 0.5 2.1 1.5

State 1 0.2 0.4

Total systems in which
part or all of the cost
is paid 48 12.3 33.3 4.2 13.9* 11.7

Approximate portion of total
cost, if any, borne by
agency other than employer:

100 percent 48 12.3 33.3 4.2 13.9 11.7

Total systems in Which
part or all of the cost
is paid 48 12.3 33.3 4.2 13.9 11.7

Employer cooperates, but
pays no cost or did not
report information 9 2.3 4.6 2.4

Employer does not cooper-
ate in occupational lia-
bility insurance 333 85.4 66.7 95.8 81.5 85.9

100.0% 100.0% 100.0% 100.0% 100.0%

Number of school systems
reporting 390 I 21 48 65 256

*Does not add to totaling owing to rounding of percents.

Selected suburban
c4stems with less
than 12,000 in
enrollment (not
included in total)

Number Percent
8 9

2 1.07;

50 25.9

1.0

54 28.0

50 25.9

0.

50 25.9

50 25.9

50 25.9

4 2.0

139 72.0

99.9%*

193
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TABLE 8-D.--COVERAGE AND ELIGIBILITY, GROUP OCCUPATIONAL LIABILITY INSURANCE
PLANS IN WHICH EMPLOYERS COOPERATE

Compulsory vs. voluntary
coverage; groups eligible

Total systems
reporting,
12,000 or more
in enrollment

Strata, by enrollment
1--

100,000
or more

2--

50,000-
99,999

3--
25,000-
49,999

4--
12,000-
24,999

Number Percent

1 2 3 4 5 6 7

Coverage of employees in oc-
cupational liability insur-
ance plan is:

Compulsory 47 12.1% 28.67, 2.1% 13.97. 12.1%

Voluntary 4 1.0 4.7 1.5 0.8

Information not reported . 6 1.5 2.1 3.1 1.2

Total systems in which
employer cooperates 57 14.6 33.3 4.2 18.5 14.1

Groups of employees eligible
for coverage under occupa-
tional liability insurance
contract:

Professional school per-
sonnel 48 12.3 28.6 4.2 13.9 12.1

Nonprofessional school
personnel 41 10.5 23.8 2.1 12.3 10.5

Nonschool personnel (e.g.,
firemen, police; 3 0.8 4.7 ... 1.5 0.4

Information not reported . 9 2.3 4.7 ... 4.6 2.0

Total systems in which
employer cooperates 57 14.6 33.3 4.2 18.5 14.1

Employer does not cooper-
ate in occupational lia-
bility insurance 333 85.4 66.7 95.8 81.5 85.9

100.0% 100.07, 100.0% 100.07 100.07

Number of school systems
reporting 390 21 48 65 256

Selected suburban
systems with less
than 12,000 in
enrollment (not
included in total)
Number Percent

8 9

49

2

3

25.4%

1.0

1.6

54 28.0

51 26.4

49 25.4

5 2.6

3 1.6

54 28.0

139 72.0

100.0%

193



IX. GROUP FIDELITY AND/OR
BURGLARY-THEFT INSURANCE

According to Allen: "The increased activ-
ity of school districts in commercial and pro-
prietary functions places added responsibility
on administrators to secure adequate protec-
tion against loss of school-district and stu-
dent-body money and property. Substantial
amounts are collected by student-body person-
nel in connection with various student activ-
ities, sporting events, and the sale of student
supplies. Teachers and administrators collect
funds for various types of drives and candy
sales. There is a very substantial investment
of public funds in many types of audio-visual
equipment, musical instruments, athletic equip-
ment, and various types of supplies and train-
ing aids.... Protection against loss resulting
from dishonesty of employees or the dishonest
acts of others is available under a number of
forms of coverage."1/

This section deals with the various types
of insurance coverage which protect school dis-
tricts from financial and property loss arising
from the dishonest acts of thier employees.
Such insurance is generally provided through
means of a group fidelity bond which covers
all employees or all positions.

Methods of Employer Cooperation

Table 9-A furnishes information about the
ways in which school employers cooperate in pro-
viding group fidelity coverage for public-
school personnel. An analysis of the table
reveals the following high lights:

Approximately a quarter (25.9 percent)
of Strata 1-4 systems and a third (34.2
percent) of the suburban systems coop-
erate in one way or another in providing
group fidelity coverage.

Most of the cooperating Strata 1-4 and
suburban employers cooperate in two ways:
by sponsoring the group coverage and by
paying the entire cost of the premiums.
Only two suburban systems cooperate by
means of making payroll deductions.

The distributioa of employers according
to ways of cooperating shows that the

47

most frequent type of cooperation for both
the Strata 1-4 and suburban systems is by
sponsoring the coverage and paying part
or all of its cost. One suburban system
cooperates by sponsoring the coverage and
by making payroll deductions.

Sponsorship of Plans

Table 9-B, dealing with sponsorship of the
group fidelity plans, indicates that among both
groups of systems--Strata 1-4 and suburban--
local boards of education are most frequently
the agencies which sponsor the fidelity cover-
age. In only two systems of the Strata 1-4
group does an agency other than the board of
education serve as sponsor of the insurance.

Payment of Premiums

Table 9-C contains detailed information con-
cerning the payment of premiums for group fi-
delity coverage. It shows that in only two
systems--one in Strata 1-4 and one in the sub-
urban group--do the employers fail to contribute
to the cost of coverage. In all the other co-
operating systems (excluding those which did
not report the information) the employers pay
the entire cost of coverage.

In all of the cooperating suburban systems
boards of education are the agencies which pay
for the cost of coverage. This is also true of
the cooperating Strata 1-4 systems except for
two instances in which the local municipality
is the agency which bears the cost of coverage.

Among all systems which pay toward the cost
of group fidelity coverage, 100 percent is the
portion of cost contributed.

Coverage and Eligibility

Table 9-D indicates that, except in 3 of
the Strata 1-4 systems and one of the suburban
group, coverage in the group fidelity plans is
compulsory rather than voluntary.

The table also contains information concern-
ing the different groups of employees eligible
for coverage. The information may be summa-
rized in this manner:

1/ Allen, Clifford H. School Insurance Administration, New York: Macmillan Co., 1965. p. 77.
Copyright, Clifford H. Allen, 1965.
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StsryasttemIS-4 :11t1:1:n1:

Professional personnel
eligible (excluding
systems which did not

Num-
ber

Per-
cent

Num- Per-
ber cent

report information).. 83 82.2% 57 86.47.

Nonprofessional person-
nel eligible 77 76.2 53 80.3

Nonschool personnel
eligible 7 6.9 3 4.5

Some, but not all per-
sonnel eligible 3 3.0

Systems in which em-
ployers cooperate 101 100.0% 66 100.07.

In 76.2 percent of the cooperating Strata 1-
4 systems and 80.3 percent of the cooperating
suburban systems, nonprofessional personnel are
eligible for the group fidelity plans. In only
6.9 percent of the Strata 1-4 systems and 4.6
percent of the suburban systems are nonschool
personnel eligible.

Three of the Strata 1-4 systems extend
eligibility in the plans to some, but not all,
personnel. Presumably, in these systems elig-
ibility for coverage is limited to those per-
sonnel who in the normal course of their work
handle relatively large sums of money or ex-
pensive instructional equipment.

TABLE 9-A.--WAYS IN WHICH EMPLOYERS COOPERATE IN PROVIDING GROUP FIDELITY
AND/OR BURGLARY-THEFT (ON SCHOOL PREMISES) INSURANCE

Total systems re-
Form of cooperation porting, 12,000 or
on part of employer more in enrollment

Number Percent

Selected suburban
Strata, by enrollment systems with less

1-- 2-- 3-- 4-- than 12,000 in
100,000 50,000- 25,000- 12,000- enrollment (not
or more 99,999 49,999 24,999 included in total)

Number Percent
2 3 4 8 9

Specific ways of co-
operation:

Makes payroll de-
ductions

Sponsors (signs con-
tracts with under-
writer)

Pays all of the cost.

Distribution of employ-
ers according to ways
of cooperating:

Sponsors and makes
payroll deductions ..

Sponsors and pays
part or all of the
cost

Other cooperation or
information not
complete

Systems cooperat-
ing

Systems not co-
operating in any
way

Number of school sys-
tems re orting

99 25.4%

93 23.8

93 23.8

2.1

101

289

25.9

74.1

390

100.0%

28.6% 39.6% 24.6% 22.6%

23.8 37.5

23.8 37.5

4.8 2.1

28.6 39.6

21.5 21.9

21.5 21.9

3.1 1.5

2 1.0%

66 34.2

59 30.6

1 0.5

59 30.6

3.1

71.4 60.4

24.6 23.4

75.4 76.6

66 34.2

127 65.8
100.0% 100.07. 100.07 100.0%

21 48 65 256 193
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TABLE 9-B.--SPONSORSHIP OF GROUP FIDELITY AND/OR BURGLARY-THEFT (ON SCHOOL PREMISES)
INSURANCE PLANS IN WHICH EMPLOYERS COOPERATE IN SOME WAY

Group or agency
which sponsors
(signs contract
with underwriter)

1

Board of education

Municipality or other
local governmental au-
thority

Total for which spon-
sorship is indicated

Employer cooperates but
sponsorship of plan not
indicated

Employer does not coop-
erate in group fidelity
insurance

Number of school systems
reporting

Total systems re-
porting, 12,000 or
more in enrollment

Strata, by enrollment
Selected suburban
systems with less
than 12,000 in
enrollment (not
included in total)

1--

100,000
or more

2--
50,000-
99,999

3--
25,000-
49,999

4--
12,000-
24,999Number Percent

Number Percent
2 3 4 5 6 7 8 9

97 24.97 28.6% 39.6% 21.5% 22.67. 66 34.2%

2 0.5 3.1

. 99 25.4 28.6 39.6 24.6 22.6 66 34.2

2 0.5 . 0.8

289 74.1 71.4 60.4 75.4 76.6 127 65.8
100.0% 100.0% 100.0% 100.0% 100.0% 100.07.

390 21 48 65 256 193

TABLE 9-C.--PAYMENT OF PREMIUMS FOR GROUP FIDELITY AND/OR BURCLARY-THEFT (ON SCHOOL
PREMISES) INSURANCE PLANS IN WHICH EMPLOYERS COOPERATE

Payment of premiums
for individual em-
ployees (exclusive
of dependents)

Total systems re- Strata, by enrollment
porting, 12,000 or
more in enrollment
Number Percent

1 2 3

Extent to which employer
pays cost:

Employer pays none 1 0.3%
Employer pays all 93 23.8
Information not re-

ported 7 1.8

Total systems in
which employer co-
operates 101 25.9

Agency other than employ-
ee that pays all or part
of cost:

Board of education 91 23.3
Local municipality 2 0.5

Total systems in
which part or all
of cost is paid 93 23.8

Employer cooperates but
pays no cost or did not
report information 8 2.1

Employer does not cooper-
ate in group fidelity
insurance 289 74.1

100.0%
Number of school systems

1--

100,000
or more

2--

50,000-
99,999

3--
25,000-
49,000

4--
12,000-
24,999

4 5 6 7

2.1%
23.8% 37.5 21.5% 21.9%

4.8 3.1 1.5

28.6 39.6 24.6 23.4

23.8 37.5 18.4 21.9
3.1

23.8 37.5 21.5 21.9

4.8 2.1 3.1 1.5

71.4 60.4 75.4 76.6
100.0% 100.0% 100.0% 100.0%

Selected suburban
systems with less
than 12,000 in
enrollment (not
included in total)
Number Percent

8 9

1 0.5%
59 30.6

6 3.1

66 34.2

59 30.6

59

7

30.6

3.6

127 65.8
100.0%
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TABLE 9-D.--COVERAGE AND ELIGIBILITY, GROUP FIDELITY AND/OR BURGLARY-THEFT (ON SCHOOL

PREMISES) INSURANCE PLANS IN WHICH EMPLOYERS COOPERATE

Compulsory vs. vol-
untary coverage;
groups eligible

Total systems re-
porting, 12,000 or
more in enrollment

Coverage of employees in
group fidelity insurance
plan is:

Compulsory
Voluntary
Information not re-

ported

Total systems in
which employer co-
operates

Groups of employees eli-
gible for coverage under
group fidelity insurance
contract:

Professional school
personnel

Nonprofessional school
personnel

Nonschool personnel
(e.g.,firemen, police)

Some, but not all,
employed personnel

Information not re-

ported

Total systems in
which employer co-
operates

Employer does not coop-
erate in group fidelity
insurance

Number of school systems
reporting

Number Percent

2 3

90 23.1%
3 0.7

8 2.1

101 25.9

83 21.3

77 19.7

7 1.8

3 0.7

15 3.8

101 25.9

289 74.1
100.0%

390

Selected suburban

Strata, by enrollment systems with less
than 12,000 in
enrollment (not
included in total)

Number Percent

1--

100,000
or more

2--

50,000-
99,999

3--
25,000-
49,999

4--
12,000-
24,999

4

23.8% 37.5% 18.5% 21.5%

4.8 2.1 0.4

. . 6.1 1.5

28.6 39.6 24.6 23.4

.23.8 37.5 16.9 19.1

19.0 35.4 16.9 17.6

4.8 2.1 3.1 1.2

2.1 0.8

4.8 7.7 3.5

28.6 39.6 24.6 23.4

11.4 60.4 75.4 76.6

100.070 100.0% 100.0% 100.0%

21 48 65 256

8 9

57 29.5%
1 0.5

4.2

66 34.2

57

53

3

29.5

27.5

1.6

4.7

66 34.2

127 65.8

193

100.0%



X. GROUP AUTOMOBILE INSURANCE

School employees are frequently responsible
for using either their own or school-owned
vehicles for school business. Whether trans-
porting pupils or school property, school em-
ployees are personally liable for bodily injury
or property damage occurring as a result of
accidents. Group automobile insurance may ap-
ply to employees who receive direct compensa-
tion from the district for the use of their
own cars and to those who may occasionally use
their privately owned vehicles for school
business.

Methods of Employer Cooperation

Table 10-A contains information concerning
the various ways in which systems cooperate in
providing group automobile insurance to public-
school personnel. It reveals the following
high lights:

Approximately a quarter (25.1 percent)
of the Strata 1-4 systems and 44.1 per-
cent of the sub.arban systems cooperate
in providing group automobile insurance.

For all systems, both Strata 1-4 and
suburban, the mcst frequent form of em-
ployer cooperation is sponsoring the in-
surance, followed closely by paying all
the cost of coverage. A very small pro-
portion of systems make payroll deducticns.

For both groups of systems the largest
proportion cooperate both by sponsoring
the insurance ;,lan ard by paying part or
all of its cost.

Sponsorship of Plans

Table 10-B shows that local boards of edu-
cation sponsor the coverage in the vast major-
ity of cases. Among the cooperating Strata 1-
4 systems, in three instances the coverage is
sponsored by the local municipality; among the
suburban group coverage in one system is spon-
sored by the state education association.

Payment of Premiums

Table 10-C contains detailed information
concerning the payment of premiums for group
automobile coverage. In the great majority of
cooperating systems, both Strata 1-4 and sub-
urban, the entire cost of coverage is borne by
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the employer. In two Strata 1-4 systems and
one suburban system the cost of coverage is
shared by the employers and employees. In six
Strata 1-4 systems and four suburban systems
the insured employees must bear the entire
cost of coverage.

Table 10-C also indicates that in all of
the cooperating suburban systems, and all but
three of the cooperating Strata 1-4 systems,
the local boards of education are the agencies
which pay all or part of the cost of coverage.

The modal proportion of cost which cooper-
ating employers contribute, among both groups
of systems, is 100 percent. In the one sub-
urban system in which the cost of coverage is
shared, the proportion of cost borne by the
employer is less than 25 percent.

Coverage and Eligibility

Table 10-D furnishes information concerning
compulsory vs. voluntary coverage and the eli-
gibility of various groups of school employees
for coverage. Among both cooperating groups
of systems--Strata 1-4 and suburban--coverage
is compulsory in the vast majority of cases.
In only seven of the Strata 1-4 systems and
three of the suburban group is coverage re-
ported as voluntary.

Eligibility for coverage under the group
plans may be summarized as follows:

Professional personnel
eligible (excluding
systems which did not

Strata 1-4
systems

Suburban
systems

Num-
ber

Per-
cent

Num- Per-
ber cent

provide information) . 85 86.7% 78 91.8%
Nonprofessional person-
nel eligible 77 78.6 72 84.7

Nonschool personnel eli-
gible 4 4.1 3 3.5

Systems in which employ-
ers cooperate 98 100.0% 85 100.0%

A majority of cooperating systems (78.6 per-
cent in Strata 1-4 and 84.7 percent in the sub-
urban group) extend eligibility for coverage to
nonprofessional school personnel; small percent-
ages of systems extend it to no.nschool personnel.
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TABLE 10-A.--WAYS IN WHICH EMPLOYERS COOPERATE IN PROVIDING GROUP AUTOMOBILE (PERSONAL INDEMNITY,

AUTOMOBILES USED FOR SCHOOL PURPOSES) INSURANCE

Form of cooperation on
part of employer

Total systems
reporting,
12,000 or
more in en-
rollment

Strata, by enrollment
1--

100,000
or more

2--

50,000-
99,999

3--

25,000-
49,999

4--
12,000-
24,999

Num-
ber

Per-
cent

2 3

Specific ways of cooperating:

Makes payroll deductions 3 0.8% 4.87 1.5% 0.4%

Sponsors (signs contract
with underwriter) 97 24.9 19.1 29.2% 27.7 23.8

Pays all of the cost 86 22.1 14.3 25.0 26.1 21.1

Pays part of the cost 2 0.5 2.1 0.4

Distribution of employers ac-
cording to ways of cooperating:

Sponsors cmly 3 0.8 2.1 0.8

Sponsors and makes payroll
3 0.8 4.8 1.5 0.4deductions

Sponsors and pays part or
87 22.3 14.3 27.1 26.1 21.1all of the cost

Makes payroll deductions
only

Other cooperation or informa-
tion not complete 5 1.3 1.9

Systems cooperating 98 25.1 19.1 29.2 27.7 24.2

Systems not cooperating in
any way 292 74.9 80.9 70.8 72.3 75.8

100.0% 100.0% 100.0% 100.0% 100.07.

Number of school systems re-
porting 390 21 48 65 256

Selected suburban
systems with less
than 12,000 in
enrollment (not
included in total)
Number Percent

8 9

3 1.6%

84 43.6

76 39.4

1 0.5

2 1.1

1 0.5

77 39.9

1 0.5

4 2.1

85 44.1

108 55.9

100.0%

193
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TABLE 10-B.--SPONSORSHIP OF GROUP AUTOMOBILE (PERSONAL INDEMNITY, AUTOMOBILES USED FOR SCHOOL
PURPOSES) PLANS IN WHICH EMPLOYERS COOPERATE IN SOME WAY

Total systems
reporting,

Group or agency which spon- 12,000 or
sors (signs contract with more in en-

underwriter)

1

Board of education

Municipality or other local
governmental authority

State education association .

Total for which sponsorship
is indicated

Employer cooperates but spon-
sorship of plan not clearly
indicated

Employer does not cooperate
in automobile insurance

Number of school systems re-
porting

rollment
Num- Per-
ber cent
2 3

94 24.1%

3 0.8

.

97 24.9

1 0.3

292 74.9

100.0%

390

Strata, by enrollment
1-- 2-- 3-- 4--
100,000 50,000- 25,000- 12,000-
or more 99,999 49,999 24,999

Selected suburban
systems with less
than 12,000 in
enrollment (not
included in total)
Number Percent

4 5 6 7 8 9

19.1% 27.1% 24.6% 23.8%

2.1 3.1

19.1 29.2 27.7 23.8

0.4

80.9 70.8 72.3 75.8

100.0% 100.0% 100.0% 100.0%

21 48 65 256

84 43.6%

1 0.5

85 44.1

108 55.9

193
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TABLE 10-C.--PAYMENT OF PREMIUMS FOR GROUP AUTOMOBILE (PERSONAL INDEMNITY, AUTOMOBILES

USED FOR SCHOOL PURPOSES) INSURANCE PLANS FOR WHICH EMPLOYERS COOPERATE

Payment of premiums for
individual employees
(exclusive of dependents)

Total systems
reporting,
12,000 or
more in en-
rollment

Strata, by enrollment
1--

100,000
or more

2--

50,000-
99,999

3--
25,000-

49,999

4--
12,000-
24,999

Num-
ber

Per-
cent

2 3

Extent to which employer pays
cost:

Employer pays none 6 1.6% 4.8% 1.5% 1.1%

Employer pays part ...... 2 0.5 2.1 0.4

Employer pays all 86 22.1 14.3 25.0 26.1 21.1

Information not reported 4 1.0 1.6

Total systems in which em-
ployees cooperate 98 25.1 19.1 29.2 27.7 24.2

Agency other than employee
that pays all or part of cost:

Board of education 85 21.8 14.3 25.0 23.1 21.5

Local municipality 0.8 2.1 3.0

Total systems in which
part or all of cost is
paid 88 22.6 14.3 27.1 26.1 21.5

Approximate portion of total
cost, if any, borne by agency
other than employee:

Less than 25 percent

100 percent 86 22.1 14.3 25.0 26.1 21.1

Portion not reported 0.5 2.1 0.4

Total systems in which
part or all of cost is
paid 88 22.6 14.3 27.1 26.1 21.5

Employer cooperates, but pays
no cost or did not report in-
formation 10 2.6 4.8 2.1 1.5 2.7

Employer does not cooperate in
group auto insurance 292 74.9 80.9 70.8 72.3 75.8

100.1%* 100.0% 100.0% 99.9%* 100.0%

Number of school systems re-
porting 390 21 48 65 256

Selected suburban
systems with less
than 12,000 in
enrollment (not
included in total/
Number Percent

8 9

4 2.1%

1 0.5

76 39.4

4 2.1

85 44.1

77 39.9

77 39.9

1 0.5

76 39.4

77 39.9

8 4.2

108 55.9
100.0%

193

*Does not add to total owing to rounding of perceLt,.
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TABLE 10-D.--COVERAGE AND ELIGIBILITY GROUP AUTOMOBILE (PERSONAL INDEMNITY, AUTOMOBILES
USED FOR SCHOOL PURPOSES) INSURANCE PLANS IN WHICH EMPLOYERS COOPERATE IN SOME WAY

Compulsory vs. voluntary
coverage; groups eligible

Total systems
reporting,
12,000 or
more in en-
rollment

Strata, by enrollment
Selected suburban
systems with less
than 12,000 in
enrollment (not
included in total)

1--

100,000
or more

2--

50,000-
99,999

3--

25,000-

49,999

4--

12,000-
24,999

Num-
ber

Per-
cent

Number Percent

1 2 3 4 5 6 7 8 9

Coverage of employees in auto-
mobile insurance plan is:

Compulsory 83 21.3% 14.3% 27.1% 23.1% 20.3% 75 38.9%

Voluntary 7 1.8 4.8 2.1 1.5 1. 6 3 1.6

Information not reported 8 2.0 3.1 2.3 7 3.6

Total systems in which em-
ployer cooperates 98 25.1 19.1 29.2 27.7 24.2 85 44.1

Groups of employees eligible
for coverage under automobile
insurance contract:

Professional school personnel 85 21.8 19.1 29.2 24.6 19.9 78 40.4

Nonprofessional school per-
sonnel 77 19.7 19.1 25.0 21.5 18.4 72 37.3

Nonschool personnel (e.g,
firemen, police) 4 1.0 3.1 0.8 3 1.6

Information not reported 13 3.3 . 3.1 4.3 3.6

Total systems in which em-
ployer cooperates 98 25.1 19.1 29.2 27.7 24.2 85 44.1

Employer does not cooperate in
automobile insurance 292 74.9 80.9 70.8 72.3 75.8 108 55.9

100.0% 100.0% 100.0% 100.07 100.07 100.0%

Number of school systems re-
porting 390 21 48 65 256 193
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XI. SYSTEM-BY-SYSTEM REPORTING BY
ENROLLMENT OF SCHOOL SYSTEM

Table 11 provides, on a system-by-system
basis, detailed information concerning each
type of group insurance discussed in the pre-
ceding sections. Included for each type of
insurance is the following information, listed
by column:

Employer Cooperation

Column 2 indicates, by "yes" or "no,"
whether or not the school system cooperates in
making the insurance available.

Payroll Deductions

Column 3 indicates, by "yes" or "no,"
whether or not the school system makes payroll
deductions for the employees' share of the
insurance premiums.

Sponsor

Column 4 lists the agency which sponsors
the particular insurance program (i.e., signs
the master contract with the underwriter). If

"other" is listed, further information is con-
tained in column 12.

Underwriter

Column 5 lists the underwriter of the par-
ticular insurance plan. In most cases the
underwriter is either an insurance company,
Blue Cross, or Blue Shield.

Payment of Premiums

Columns 6 and 7 list the propdrtions of in-
surance cost borne by the employer and the em-
ployee. Wherever possible, specific percent-
ages are provided.

Coverage

Column 8 indicates whether or not the par-
ticular insurance coverage is voluntary for
eligible employees, and column 9 lists the
various groups of employees eligible for cover-
age under the insurance plan.

Dependent Coverage

Column 10 indicates, by "yes" or "no,"
whether or not dependents of employees are

eligible for coverage under the insurance plan.
Column 11 indicates whether the employee pays
all, part, or none of the cost for coverage of
his dependents.

Other Types of Insurance

Column 12 contains miscellaneous information
concerning any other insurance plans which may
be available to employees in the school system.
In addition, it cites instances in which more
than one plan of a particular type of insurance
is available in the system.

Chief among the other types of insurance
available in school systems are group-practice
clinic plans (which either take the place of
hospitalization, medical-surgical, and major-
medical plans or are offered as alternatives
to these plans), group optical plans, and group
dental plans. Although a very small proportion
of school systems make these group insurance
plans available, they warrant more than passing
attention. The chart lists, by stratum, the
school systems which cooperate in making these
types of group insurance available to employed
personnel.

Group practice clinic plans--Group-practice
clinic plans provide, on a cooperative basis,
a full range of medical services including
routine diagnostic examinations and doctors'
visits in addition to the standard hospitaliza-
tion and medical-surgical coverages. Most of
these plans are available only in the vicinity
of large population centers.

Twenty-seven responding school systems make
this type of coverage available to school em-
ployees. The plan most frequently mentioned--
by 15 systems--was the Kaiser Foundation
Health Plan (Berkeley, Cupertino Union, Hay-
ward, Lafayette Elementary, Long Beach, Los
Altos, Oakland, Orinda, Palo Alto, San Bernar-
dino, San Leandro, San Mateo, San Mateo Ele-
mentary, and Torrance, California; and Hawaii).
Other plans mentioned were the Health Insurance
Plan of Greater New York (Great Neck, Herricks,
Lawrence, and New York City); the Ross-Loos
Medical Group (Burbank and Pasadena, California);
the Group Health Cooperative of Puget Sound
(Shoreline and Seattle, Washington); the San
Francisco Employees Health Service System;
the Western Clinic (Tacoma, Washington); the
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Physicians and Surgeons Association (Garden
Grove Elementary, California); and ehe San
Diego Health Association (Sweetwater H.S.,
Chula Vista, California).

All of the systems above extend provisions
of the plans to the dependents of employees
and five of the systems (Oakland, Great Neck,
Herricks, Lawrence, and New York City), pay
part of dhe cost for dependent coverage.

Group optical insurance--Following are the
seven systems which reported cooperation in
providing group opticEt insurance, together
with the names of the agencies listed as un-
derwriters:

Duval County, Jacksonville, Florida--
Professional Insurance Corporation

Tacoma, Washington--Western Clinic
Alum Rock Elementary, San Jose, Cali-

fornia--Kaiser Foundation Health Plan
Berkeley, California--Kaiser Foundation
Health Plan

Shawnee Mission, Kansas--Continental
Casualty Co.

Clover Park, Lakewood Center, Washington--
Pierce Co. Medical Bureau

Los Altos, California--Kaiser Foundation
Health Plan.

In all but one of the systems above (Clover
Park) dependents of employees are included in
the plans on an employee-pay-all basis.

Group optical insurance may include (a) free
optical examinations, (b) the provision of eye-
g]: ses, and (c) surgical procedures. Infor-

nitt:._ included with the questionnaire returns
male no mention of eyeglasses. Also, it
should be noted that most group medical-sur-
gical plans cover eye surgery, and that both
eye examinations and surgery would normally be
included in group-practice plans such as those
mentioned in the preceding section.

Group dental insurance--Following are the
systems which reported cooperation in provid-
ing group dental coverage, together with the
names of the agencies listed as underwriters:

Duval County, Jacksonville, Florida--
Professional Life Insurance Co.

San Diego, California--Pacific Mutual
Life

Shawnee Mission, Kansas--Continental
Casualty Co.

Clover Park, Lakewood Center, Washington--
Washington Dental.

All of the systems above but Clover Park
report that coverage is extended to the de-
pendents of employees on an employee-pay-all
basis. Two of the four systems reporting that
cooperation was provided in group dental plans
specifically stated that such plans were limit-
ed to surgical procedures (San Diego, Cali-
foznia, and Duval County, Florida). It should
be noted that most health insurance plans in-
clude oral surgery among their benefits if
such surgery is necessitated by injury. It

cannot be ascertained from the questionnaire
returns whether or not the plans in effect in
Shawnee Mission, Kansas, and Clover Park, Wash-
ington, include routine dental care under their
provisions.

Miscellaneous group plans--Four responding
school systems provided information on unusual
types of group plans, as follows:

Clark County, Nevada, reported a volun-
tary welfare plan in operation in which
members have a $2 payroll-deduction from
their salaries each time a fellow member
dies or becomes permanently disabled.

Hastings-on-Hudson, New York, reported
cooperation in providing a group travel
insurance plan. Coverage under the plan
is automatic for professional and non-
professional personnel, and fully paid by
the board of education. The insurance
underwriter is Hartford Accident and In-
demnity Company.

Two suburban systems--Williamsville, New
York, and New Providence, New Jersey--
cooperate in providing insurance against
libel, slander, and defamation of char-
acter. Coverage under the New Providence
plan is automatic for professional and
nonprofessional personnel, and is fully
paid by the board of education. The in-
surance underwriter is the Insurance
Company of North America. Details of
the Williamsville group plan were not
furnished.
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